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Independent auditor's report

To the Shareholder and the Board of Directors of KazAgroFinance Joint Stock Company

Opinion

We have audited the financial statements of KazAgroFinance Joint Stock Company
(hereinafter - the "Company"), which comprise the statement of financial position as at 31 December
2OI9, and the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of signif icant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2019 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(lFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (lSAs).

Our responsibilities under those standards are further described in the Auditor's responsibi/ities for
the audit of the financialsfafemenfs section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants'Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code), and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key audit mafters

Key audit matters are those matters that, in our professionaljudgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. For each matter below, our description of
how our audit addressed the matter is orovided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
financialsfafemenfs section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the financial statements. The results of our audit procedures, including the
procedures performed to address the following matter, provide the basis for our audit opinion on the
accompanying financial statements.
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Key audit matter How the matter was addressed in the audit

Allowance for expected credit /osses of loans fo customers and finance /ease receivables

judgment' assumptions and analysis of various 
As part of the audit procedures, we conducted,historical, current and forecast information. ..5,.rpfe basis, an analysis of the

Estimating the level of allowance for expected
credit losses on finance lease receivables and
loans to customers in accordance with IFRS 9
is a key area of judgment for the management
of the Company. ldentifying factors for a

signif icant increase in credit risk since the
initial recognition of an asset, determining the
values of the probability of default and the
level of losses in default are processes that
involve a signif icant use of subjective

The use of different models and assumptions
can signif icantly affect the level of allowance
for exoected credit losses on f inance lease
receivables and loans to customers.

Due to the materiality of the amounts of
f inance lease receivables and loans to
customers of the Company as at 31 December
2OL9, and the significant use of professional
judgment, the estimate of the allowance for
expected credit losses was a key audit matter.

Information on expected credit losses on
f inance lease receivables and loans to
customers is oresented in Note 8 "Loans to
customers", Note 9 "Finance lease
receivables", Note 22 "Credil loss expense"
and Note 28 "Risk management" to the
financial statements.

Our audit procedures included an analysis of
the allowance assessment methodology for
expected credit losses on finance lease
receivables and loans to customers, as well as
analysis and testing of controls on identifying
factors that significantly increase credit risk
since the initial recognition of an asset,
including the term of overdue debt and
availability of debt restructuring due to
deterioration of credit quality of an asset.

assumptions and testing of the source data
used by the Company in estimating the
allowance for expected credit losses on finance
lease receivables and loans to customers on an
aggregate basis, including statistical data on
debt service expected compensation for losses
in case of default as a result of the
repossession of leased property or the sale of
held collateral, as well as forecast
macroeconomic f actors.

We recalculated the allowance for expected
credit losses.

We have analyzed the information on the
allowance for expected credit losses on f inance
lease receivables and loans to customers
disclosed in Notes to the f inancial statements.

A member firm of Ernst & Youno Global Limited
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Other information included in the Company's 2079 Annual report

Other information comprises information included in the Company's 2019 Annual report, other than
the financial statements and our audit report thereon. Management is responsible for other
information. The Company's Annual report is expected to be made available to us after the date of
this auditor's report.

Our opinion on the f inancial statements does not cover other information and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identif ied above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Responsibilities of the Management and the Board of Directors for the financial statemenfs

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with lFRSs, and for such internal control as management determines is necessary to
enable the preparation of the financial statements that are f ree f rom material misstatement, whether
due to f raud or error.

In preparing the financial statements, the management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

A member firm of Ernst & Young Global Limited
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Auditor's responsibilities for the audit of the financial sfafements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are f ree from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with lSAs will always detect a material misstatement when it
exists. Misstatements can arise f rom f raud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with lSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

' ldentify and assess the risks of material misstatement of the f inancial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is suff icient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from f raud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control;

, Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control;

' Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management;

' Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. lf we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

' Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair oresentation.

A member flrm of Ernsl & Young Global Limited
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We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

The partner in charge of the audit resulting in this independent auditor's report is Paul Cohn.

ILP

Paul Cohn
Audit Partner

Gulmira Turmagambetova
General Director
Ernst & Youno LLP

'\
d;:

Auditor's qualif ication certif icate
No. MO-0000286 dated 25 September 2015

050060, Republic of Kazakhstan, Almaty
Al-Farabi ave.,77 /7 , Esentai Tower

31 March 2O2O

State Audit License for audit activities on
the territory of the Republic of Kazakhstan:
series MOtO-2, No. 0000003 issued by
the Ministry of Finance of the Republic of
Kazakhstan on 15 July 2005

A member firm of Ernst & Young Global Limited



KazAgroFinance Joint Stock Company 2019 Fnancial statements

STATEMENT OF FINANCIAL POSITION

^s 
at3t December 2019

(tbousanfu oftenge)

Assets
Cash and cash equivalents
Amounts due from credit institutions
Investment securities
Loans to customers
Finance Iease receivables
Assets held for sale

Property held for finance lease

Current corporate income tax assets
Property and equipment
Intangible assets

VAT and other taxes recoverable
Advances paid
Othet assets

Total assets

Liabilities
Amounts due to the Shareholder
Amounts due ro credit rnsdtutions
Debt securities issued
Payables to suppliers
Deferred corporate income tax liabilities
Advances received
D eferted VAT l-iabilities
Other liabilities
Total liabilities

Eq.rtty
Share capital
Additional paid-in capital
Resewe capital
Provision for notional distdbution
Retained earnings
Total equity
Total liabilities and equity

Bookvalue per cornmon share (in tenge)

\Iotes
31 December

2019
31 December

2018

o

7

8
o

10

l1
20
1,2

1,3
't4

15

23

20,580,665
9,451,527
1l,l7g,lg0

36,929,799
226,615,745

511,083
7,704,941

734,137
463,556
581,104

6,737,493
5,597,916

849,024

M79R \O\

43,004,358
186,617,217

1,0,740,178

175,427
995,816
554,969

1 RC)1 O?R

7,190,060
966,510

325,735,579 298,933,878

1.6

17

18

1,9

20
21,

23

54,736,402
75,934,329
65,394,934

5,861,596
754,649

4,795,903
7,642,994

67,232,037
41,807,710
64,596,068

4,802,21,8

1,338,1,97

4,263,925
5,070,632

L,965,997 3.473.379
216,476,593 192,584,'1,66

a/

24
24
at

82,837,204
26,!56,975

1,436,184
(9,605,611)
8,434,234

82,837,204
25,730,293

1,,436,1,84

(e,605,611)
5.951.642

109,258,986 106.349.712
325,735,579 298,933,878

24 1,3rr.95 1,277.1,4

* Certain anounts in this colann do not confom to 201 8 f nancial staterneiltr, as thel reflect tbe rec/assfications made and disclosed in Note 2.

signed and authorised for issue on behalf of the Management Board of the company:

Izbastin Kanvsh Temirtavevich Chairman of the Management Board

Shodanova Gulnara Takishcvna

31. March2020

Tbe accompanlingnotes on pages 6 to 48 are an integralpart ofthesefnancial statementt.

Chief accountant
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STATEMENT OF PROFIT OR LOSS

for the year ended 31 December 2019

(tbousands of tenge)

Interest revenue calculated using effective interest rate
Cash and cash equivalents
Loans to customefs
Investment securities

Other interest income
Finance lease receivables

Total interest income

Intetest expense
Amounts due to the Shareholdet
Amounts due to credit insurutions
Debt securities issued

Total interest expense
Net interest income

Credit Ioss expense

Net interest income after credit loss expense

Net (losses)/gains from forergn currencies
Other income
Petsonnel expenses

Other operating expenses
D epreciation and amortisation
Net loss from modifrcation of loans to customers and ftnance lease

receivables that does not result in derecognition
Other impairment and provision expenses

Non-intetest expense
Profit before corporate income tax benefrt

Corpotate income tax benefit
Profit for the year

Basic and diluted earnings per common share (in tenge)

5,972,939 6,150,860

26.492.528 1,9.995.1,16

26,492,528 19,995,716

32,465,467 26:t45,976

hlotes 2019 2018

1,438,785
4,o5o,70g

483,446

1,,486,056
4,491,,387

1,73.41,7

(4,488,460)
(5,332,674)

(s,1s0,325)

Q,5e7,rO4)
(6,865,312) (4,859,740)

(16,686.M6\ (r3.607.169\

t5,779,027 12,538,807

22 (1,208,591) (2,818,840)

14,570,430 9.71,9.967

26
27
27

1,2, t3

(390,004)
837,792

(2,785,088)
(1,068,777)

(289,283\

469,670
970,887

Q,729,776)
(913,138)

Q31\s06)

6,43',t,51.7

296.855

8, 9 (14t2,203) (664,681)
22 (660,306) (18e,e06)

(5,833,869) (3,288,450)

9,736,561

20 474,403
g,2lo,964 6,728,372

.A tn.79 81,.22

Chairman of the Manaqement Board

Signed and authorised for issue on behalf of the Management Board of the Company:

Izbastin Kanysh T

Shodanova Gulnara Ta

31. March2020

The acconpanling notes on pages 6 to 48 are an integrdl Part 0J thete fnancial statements-

Chief accountant
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STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2019

(thouunds of nnge)

Profrt for the year
Other comptehensive income for the year

Total corrrprehensive incorne for the year

Notes 2019

g,2lo,964 6,728,372

9,210,964 6,728,372

Signed and authorised for issue on behalf of the Management Board of the Company:

Izbastin Kanysh Temirtayevich

Shodanova Gu-lnara Takishevna

31. March2O20

The aaonpanling notes on pagts 6 to 48 are an integral pan of these fnancial ilatenents.

Chairman of the Management Board

Chief accountant
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KazAgroFinance Joint Stock Company 20 | 9 ftnanclal statements

STATEMENT OF CASH FLOWS

for the year ended 31 Decembet 2019

(thoasantl: of nnge)

Cash flows from operating activities
Interest reccived
Intcrest paid

Realised losses less gains from dealing in foreign curencies
Personnel expenses paid

Other opcrating expenses paid

Other income received
Cash flows ftom operating activities before changes in operating

assets and liabilities

Net (;n / demase in Eerating arretr

Amounts due from credit institutions
Loans to customers

Finance lease receivables

VAT and other taxes recoverable

Advances paid

Other assets

Nx increa:e/ (decreree) in Eerating liabilities

Advmces rcceived
Othcr liabilities

Net cash used in operating activities before corporate income tax

Corporate hcome tx paid

Net cash flows used in operating activities

Cash flows from investing activities
Iturchase of investrncnt sccurides

Purchase ofproperqr and equipment and intangible assets

Proceeds from sale ofproperty and equipment

Net cash used in investing activities

Cash flows from frnancing activities
Procecds ftom loans due to the Shareholder
Repayment of loms due to thc Sharcholdcr
Receipt of loms duc to credit insdtutions
Repayment of loans due to credit institutions
Proceeds from debt securities issued

Repayment on debt securities issued

Dividcnds paid to the Shareholder

Net cash from financing activities

Effect of exchange rates changes on cash and cash equivalents
Effect of changes in expected credit losses on cash and cash equivalents

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the begiming of the yer
Cash and cash equivalents at tle end ofthe year

Non-cash transactions
Offsetting of current co+orate income tax assets :rgainst other tu liabilities

778,715 792,588
(2,111,137) (905,603)

(25,195,729) (1,s20,672)

(215,818) (232,4o',t)

(25,411547) (1.,753,013)

I{otes 2019 2018

28,579,278
('t3,681,902)

(71,523)
(2,798,188)

(998,588)

695.311

22,968,078
(e,e41,00s)

(1.23,1os)

(2,689,031)

(882,1e1)

453.882

11,718,388

(8,397,531)

4,211,586

Q8,733,868)
Q,246,455)

(135,629)
(279,798)

(115152,666)

(403,297)

9,186,628

2,1.87,468

(7,826,39e)

(784,700)

(4,644,534)
(126,120)

(211,840)
795

(277.045\

32

)z
)z
-)l
3l
-)z

24

(15,531,974)

40,225,000
(6,1.09,535)

10,233,955
(9,389,000)

1,1,,232,415

(22,971.,379)

19,000,000

(17,617,86s)
1l,250,959

(6,728,372) (3,572,220)

12.700.074 i.i21.910

2,202,477

11.071)

49,320
476

3,559,138

41,.239.767

44,798,305

Signed and authorised for issue on Management Board of the Company:

Izbastin Kanysh Temirtayevich

Shodanova Gulnara Takishevna

31. Match2020

Management Board

Chief accountant

(11.555.963)

(u'217,640)

44.798.305

20,580,665

41,290

man of the

^12,1.3

Tbe accompanling notes on pages 5 to 48 are an in*gral part of thet€ fnanrial rtatements.



KazAgroFinance Joint Stock Company Notes to 20L9 ftnanctal statements

(rhousands of nnge)

r. Principal activities

KazAgroFinance Joint Stock Company (the "Company") was established by the Decree of the Government of the Republic
of Kazakhstan No. 1777 dated 24 November 1999 On Certain Agricultural Issaes in accotdance with Kazakhstan legislation. The
Company performs its activities on the basis of a license issued by the National Bank of the Repubtc of Kazakhstan
(the "NBRI() for conducting operations specified by the banking legislation of the RK No. 16 dated 31 Match 2006. Besides,
the Company has a status of financial agency according to the Resolution of the NBRK No. 195 dated 23 September 2006.

The Company's pdncipal activities compdse of the following:

. Leasing activities in agticultural sector;

o Lendin€i to agro-indusffial complex;

. 
ifit".rt:ation 

in implementation of republican budget and other programs aimed at the development of agricultural

The Company's registered office is iocated at the following addtess: 51 Kenesary Str., Nur-Sultan, Republic of I(azakhstan

As at 31 December 20'l.9,the Company has 16 registered branches throughout the Republic of I(azakhstan (as at 31 Decembet
2018: 15 registered branches in the Republic ofKazakhstan).

As at 31 December 20'1.9 antl 201.8,KazAgto National Managing HoldingJoint Stock Company (heteinafter, "KazAgro" or
the "Shareholder') is a sole share holder of the Company. Ultimate owner of the Company is the Government of the Republ-ic
of Kazakhstan.

2. Basis of preparation

General

These financial statements have been prepared in accordance with International Financial Reporting Standards (.'IFRS').

These financial statements are prepared under the histodcal cost convendon except as mentioned in Sumrnary of signifrcant
accounting policies.

The financial statements are presented in thousands of I{azakhstani tenge ('KZ'[ thousand"), except per common share

carrying amounts ot unless other-wise indicated.

Reclassifications

The following reclassifications have been made in the statement of financial position at 31 Decembet 201.8,to conform to the
2019 presentation:

Statement of financial position As preuiously The amount of
as at 31 December 2018

Other liabilities
Payables to suppliers

3. Summary of accounting policies

8,275,597 (4,802,218) 3,413,379

- 4,802,218 4,802,218

Changes in accounting policies

The Company applied for the frst time certain amendments to the standatds, which are effective for annual periods begrnning
on ot after I Jantary 2019 . The Company has not early adopted any standards, interpretations or amendments that have been
issued but ate not yet effective. The nature and the impact of each amendment is described below:

IFRS 16 bases

IFRS 16 supersedes IAS'1.7 Itasu,IFRIC 4 Detenzining whetber an Arangenrent Contains a I-*ase,SIC 1.5 Operatinglzases - Incentiues

and SIC-27 Eualuating the S abstance of Transactions Inuoluing tbe l-.ega/ Form of a l-zase. The standard sets out the principles for the
recognition, measuremeflt, ptesentation and disclosure of Ieases and requires lessees to account for most leases under a single
on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to classify leases as either
operating ot ltnance leases using sirnilat principles as in IAS 17. Thetefore, IFRS 16 did not have an impact for Ieases where
the Company is the lessor.
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(thoasands of nnge)

3. Summary of accounting policies (continued)

Changes in accounting policies (continued)

IFRS 16 l-zases (continned)

The Company adopted IFRS 16 using the modifred reftospective method of adoption with the date of initial application of
l Jatuary 2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying the
standardrecognised atthe date of initialapplication. The Company elected to use the transition pracicalexpedientallowing
the standard to be applied only to contracts that'ffere previously identified as leases applying IAS 17 and IFRIC 4 at the date
of initial application. The Company also elected to use the tecognition exemptions for lease contracts that, at the
cofirnencement date, have a lease term of 12 months or less and do not contain a purchase option ('short-term leases), and
Iease conttacts for which the underlying asset is of low value ('low-value assets).

(") Nature of the ffict of adoption 0f IFRS 16

The Company has lease agreements for office premises and vehicles. Before the adoption of IFRS 16, the Company classihed
each of its leases (as lessee) at the inception date as an operating lease. In an operating lease, the leased property was not
capitalised and the lease payments were recognised as rent expense in profit or Ioss on a stra-ight-line basis over the iease term.
Any prepaid rent and acctued tent were recognised undet Othet assets and Other liabilities, respectively.

Upon adoption of IFRS 16, the Company applied a recognition and measurement approach for operating leases as short-term
Ieases.

The Company did not enter into finance leases in which it acts as a lessee, accordingly, changes in the recognition and
measurement of such leases under IFRS 16 had no irnpact on the Company's financial statements.

For leases classified under IFRS 16 as operating leases, the Company did not change its approach to their measurement and
recognition, as the Company enters into short-term leases.

(b) Strnnary of new accoantingpoliries

Set out below ate the new accounting policies of the Company upon adoption of IFRS 16, which have been applied from the
date of initial application:

In case of finance leases in which the Comoanv will act as a lessee:

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adiusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease habilities
recognised, initial direct costs incuted, and lease payments made at or before tfie commencement date Iess any lease incentives
received. Unless the Company is reasonably cettain to obtain ownership of the leased asset at the end of the Iease term, the
recognised right-of-use assets are depreciated on a straight-line basis over the shorter ofits estimated useful life and the lease
term. fught-of-use assets are subject to impairment.

Lease [abi]ities

At the commencement date of the lease, the Company recognises lease liabil-ities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments)
Iess any Iease incentives receivable, variable lease payments that depend on an index or a t^te, and amounts expected to be
paid undet residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for tetminating a lease, if the lease term reflects the Company
exercising the option to terminate. The variable lease payments that do not depend on an index ot a r te are recognised as

expense in the pedod on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease
cofirnencement date if the interest rate implicit in the lease is not readily detetminable. After the colnmencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease Dayments made. In addition.
the carrying amount of lease liabilities is remeasured if there is a modification, a change rn the lease term, a change in the in-
substance fixed lease payments or a change ih the assessment to purchase the underlying asset.
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3. Summary of accounting policies (continued)

Changes in accounting policies (continued)

IFRS 16 Lzases (continaed)

@ Summary of new accoantingpo/iries Qontinued)

The Company applies the short-term lease recognition exemption to its short-tem leases (i e., those leases that have a lease

terrn of 12 months ot less from the commencement date and do not contain a purchase option). It also applies the lease of
Iow value assets recognition exemption to leases of office equipment that are considered to be low value. Lease payments on
short-term leases and leases oflow-value assets ate recognised as exPense on a straight-line basis ovet the lease term.

The Company determines the lease term as the non-cancellable term of the lease, togethet with any periods covered by an

option to extend the lease ifit is reasonably certain to be exercised, or any periods covered by an option to terminate the lease,

ifit is reasonably certain not to be exetcised.

As at 31 December 2019, the Company has not entered into finance leases in which the Company is a lessee. For the reporting
period, the Company recognised expenses related to shott-term lease in the amount of KZT 106,003 thousand and did not
entet into lease agreements for low-value assets (Non 27).

The Company applied the short-term leases exemptions to Ieases with lease term that ends within 12 months at the date of
initial application. As at l lanuary 2019, operains leases entered into by the Company are short-term and do not have renewal

oPuons.

Based on the above, the adoption of IFR-S 1.6 as at 1 January 201,9 had no impact on the ComPany's financial statements.

IFRIC Interpretation 23 Uncertain$t ouer Income Tax Treatment

The Interpretation addresses the accounting fot income taxes when tax tteatments involve uncettainty that affects the

application of IAS 12 Income Taxes. It does not apply to taxes or Ievies outside the scope of IAS 12, nor does it specifrcally

include requirements relating to interest and penalties associated with uncertain tax treatments. The Interpretation specihcally

addresses the following:

o \(/hether an entity considets uncertain tax treatments separately;

o The assumpdons an entity makes about the examination of tax treatments by taxation authorities;

o How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates;

r How an entity considers changes in facts and circumstances.

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other
uncertain tax treatments and uses the approach that bettet predicts the resolution of the uncertainty.

Upon adoption of the Interpretation, the Company considered vrhether it has any uncertain tax positions, particularly those

relating to ftansfet pdcing. The Company's tax ftlings in diffetent judsdictions include deductions related to transfer pricing
and the taxation authorities may challenge those tax treatments. The Company determined, based on its tax compliance and

transfer pricing study, that it is probable that its tax tteatments wiII be accepted by the taxation authorities. This clarification

had no impact on the financial statements of the Company.

Amendments to IFRS 9 Prepalnent Featares witb Negaliue Conpensatioa

Under IFRS 9, a debt instrument can be measured at amortised cost ot at fait valte through other comptehensive income,

provided that the contractual cash flows are 'solely payments of principal and intetest on the principal amount outstanding'
(the SPPI criterion) and the insffument is held within the appropdate business model for that classihcation. The amendments

to IFRS 9 clanfy that a ftnancial asset passes the SPPI cdterion regardless of an event ot circumstance that causes the eariy

termination of the contract and irrespective of which party pays or receives reasonable compensation for the early tetmination
of the conffact. These amendments had no imDact on the Companv's frnancial statements.
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3. Summary of accounting policies (continued)

Changes in accounting policies (continued)

Ann ual improvements 2015-201 7 cycle

IAS 12IncomeTaxes

The amendments clarifii that the income tax consequences of dividends are linked more directly to past transacdons or events
that generated distributable profits than to disttibutions to owners Therefore, an entity recognises the income tax
consequences of dividends in profit or loss, other comprehensive income or equity according to where it originally recognised
those past tfansactions or events.

An entity applies the amendments for annual tepotting periods beginning on or after L Jantary 2019, with eariy application
permitted. \X/hen the entity first applies those amendments, it applies them to the income tax consequences of dividends
recognised on or after the beginning of the eadiest comparative period.

Since the Company's current practice is in line with these amendments, they had no impact on the financial statements of the
Company.

IAS 23 BonowingCosts

The amendments clarify th^t 
^n 

entity treats as part of general borrowings any borrowing onginally made to develop a
qualifying asset when substantially all ofthe activities necessary to prepare that asset for its intended use or sale are complete.

The entity applies the amendments to borrowing costs incurted on or after the beginning of the annual reporting period in
which the entity ftst applies those amendments. An entity applies the amendments fot annual reporting petiods beginning on
or after 1. January 2019, with eady application permitted.

Since the Company's curtent ptactice is in line with these amendments, they had no impact on the financial statements of the
Company.

Fair value measurement

The fair value is a price that would be teceived to sell an asset or paid to transfer a liability in an order\ ttansaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transacdon to
sell the asset or ffansfer the liabiJ-ity takes place either:

o In the principal market for the asset or l-iabiJ-ity, or

o In the absence of a principal market, in the most advantageous market for the asset or liabiJity.

The principal ot the most advantageous market must be accessible to by the entity. The fzr value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in theit economic best interest. A fair value me2surement of a non-financial asset takes into account a market
participant's abiJity to generate economic benehts by using the asset in its highest and best use or by selling it to another
market paticipant that would use the asset in its highest and best use.

The Company uses valuation techniques that are apptopriate in the circumstances and for which sufficient dzta ate available
to measure fair value, ma,ximising the use of relevant obsewable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured ot disclosed in the financial statements aie categodsed within the fair
value hietatchy, descdbed as follows, based on the lowest Ievel input that is signifrcant to the fair value measurement as a
whole:

o Level 1 - quoted (unadjusted) market ptices in active markets fot identical assets or liabilities;

r Level 2 - vahntton techniques for which the lowest level input that is significant to the fair value measurement is
directly or indlecdy obsewable;

r Level 3 - valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobserwable.

For assets and liabilities tLln:t are recognised in the financial statements on a recurring basis, the Company determines whether
ttansfets have occurred between Levels in the hieratchy by re-assessing categodsation (based on the lowest level input that is
significant to the fair vaiue measutement as a whole) at the end of each reporting pedod.
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3. Summary of accounting policies (continued)

Financial assets and liabilities

Initial recognition

Date of recognition

All regular way purchases and sales of fmancial assets and liabilities are recognised on the trade date i.e. the date that the
Company comrnits to purchase the asset or liabiJity. Regular way purchases or sales are purchases or sales of financial assets
and liabilities that require delivery of assets and liabilities within the period generally established by regulation or convendon
in the marketplace.

Initial measutement

The classifrcation of financial instruments at initial recognition depends on their contractual terms and the business model for
managing the insffuments. Financial instruments are initially measured at their fair value and, except in the case of financial
assets and ftrnnctal liabilities tecorded at FVPL, transaction costs are added to, or subtracted from, this amount.

Measuremenl calegoies offnancia/ assets and babilities

From 1 January 2018, the Company classifies all of its fir.ancial assets based on the business model fot managing the assets
and the asset's conftactual tems. measured at either:

o Amortised cost;

o FVOCI;

. FVPL.

The Company classifies and measures its derivative and trading portfolio at FVPL. The Company may designate financial
instnrments at F\aPL, if so doing eliminates or significantly reduces measurement or recognition inconsistencies.

Financial liabiiities, other than loan commitments and financial guarafltees, are measured at amortised cost or at F\rPL when
they are held for trading, are derivative insftuments or the fair value designation is applied.

Amounts duefrom redit institations, loans to utttzners, inr.nstments secuities at amortised co$

The Company only measutes amounts due from credit institutions, loans to customers and other financial investments at
amortised cost if both of the following conditions are met:

o The financial asset is held within a business model with the objective to hold fnancial assets in order to collect
contractual cash flows:

o The contractual terms of the financial asset give rise on specified dates to cash flows that ate solely payments of
principal and interest on the principal amount outstanding (SPP| .

The details of these conditions are oudined below.

B ess mode/ assessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to achieve
its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios and is based on observable factors such as:

o How the performance of the business model and the financial assets held within that business model are evaluated and
fepofted to the entity's key management personnel

o The risks that affect the perfotmance of the business model (and the financial assets held within that business model)
and, in patticular, the way those risks are rnaraged;

r How managers of the business are compensated (for example, whether the compensation is based on the fair value of
the assets managed or on the contractual cash flows collected);

o The expected frequency, value and timing of sales are also important aspects of the Company's assessment.

10
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(thoasands o;f tenge)

3. Summary of accounting policies (continued)

Financial assets and liabilities (continued)

Initial meas uremen t (continue d)

Business motfu/ assessment (continued)

The business model assessment is based on reasonably expected scenartos without taking 'rvorst case' or 'stress case' scenarios
into account. If cash flows after initial recognition ate realised 'n a way that is different from the Company's original
expectations, the Company does not change the classification of the remaining financial assets held in that business model,
but incorporates such infotmation when assessing newly originated ot newly purchased financial assets going forward.

Tbe SPPI test

As a second step of its classification process the Company assesses the conttactual terms of hnancial asset to identify whethet
they meet the SPPI test

'Principal' for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change
ovet the life of the financial asset (fot example, if thete are repayments of principal or amortisation of the premium/discount).

The most signifrcant elements of interest within a lending arrangement are typically the consideration for the time value of
money and credit risk. To make the SPPI assessment, the Company applies judgement and considers relevant factors such as
the currency in which the financial asset is denominated, and the petiod for which the interest rate is set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or volatiJity in the contractual cash
flows that are unrelated to a basic lending arrarigement do not give dse to contractual cash flows that are solely payments of
pdncipal and interest on the amount outstanding. In such cases, the ftnancial asset is required to be measuted at F\?L.

Debt instntments at FVOCI

The Company measures debt instnrments at FVOCI when both of the following conditions are met:

o The instrument is held within a business model, the objective of which is achieved by both collecting conrractuai cash
flows and selling financial assets;

o The contractual terms of the financial asset meet the SPPI test.

FVOCI debt insttuments are subsequendy measured at fut value with gains and losses arising due to changes in fair value
recognised in OCI. Intetest tevenue and foreign exchange gains and losses are recognised in profrt or loss in the same manner
as for financial assets measured at amottised cost. On derecognition, cumulative gains or losses previously recognised in OCI
are reclassified from OCI to profit or loss.

The ECLs for debt instruments measured at FVOCI do not reduce the caft\ing amount of these financial assets in the
statement of financial position, which remains at fait vafue.Instead, an amount equal to the allowance that would atise if the
assets were measured at amortised cost is tecognised in OCI as an accumulated impairment amount, with a corresponding
charge to ptofit or loss. The accumulated loss recognised in OCI is recycled to the proflt and loss upon derecognition of the
asset.

Upon initial recognition, the Company occasionally elects to classifii irrevocably some of its equity investments as equiry
insffuments at FVOCI when they meet the defrnition of equity under IAS 32 Financial Instra.ments: Presentation and are not held
for ttading. Such classification is determined on an instrument-by-instrument basis.

Gains and losses on these equiry instruments are nevet recycled to profit or loss. Dividends are recognised in proht or loss as
othet income when the right of the payment has been established, except when the Company benefits from such proceeds as

^ 
recovery of part of the cost of the instrument, in which case, such gains are recorded in OCI. Equity instruments at FVOCI

are not subject to an impairment assessment. Upon disposal of these instruments, the accumulated revaluation reserve is
transferred to retained earnings.

Financia/ guaranteet antl undrawn /oan commitments

The Company issues financial guarantees and loan commitments.

Financial guarantees ate initially recognised in the financial statements at fair value, being the premium received. Subsequent
to initial recognition, the Company's l-iability under each guarantee is measured at the higher of the amount initially recognised
less cumulative amortisation recognised in the statement of profit or loss, and an ECL provision.

11
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3. Summary of accounting policies (continued)

Financial assets and liabilities (continued)

f n i tial mea s ureme n t (con tin u e d)

Finanria/ gaarantees and andrawn loan rcmmitmenls (continzed)

Undrawn loan commitments are commitments under which, over the dutation of the comrnitment, the Company is required

to ptovide a Ioan with pre-specifred terms to the customer. Similar to financial guarantee contfacts, under IAS 39, a provision

wa.s made if theywere un o.r.r.r,r. contract but, frornlJarrtary 2018, these contracts are in the scope of the ECL requirements.

The Company occasionally issues loan commitments at below matket interest tates dtawdown. Such comrnitments are initiaily

...ogoi.ei at fa1- va\te and subsequently measured at the higher of the amount of the ECL allowance and the amount initially

recognised less, when appropriate, the cumulative amount of income tecognised'

P erformance guara nte es

perfotmance guarantees are contracts that provide compensation if another patty fails to perform a contractual obligation.
performance luarantees do not transfer credit risk. The risk undet performance guarantee contracts is the possibi.lity that the

failure to p.rflr- the contractual obligation by another party occurs. Thetefore, performance guarantees 2re not considered

frnancial instruments and thus do not fall in scope of IFRS 9.

Reclassification of financial assets and liabilities

The Company does not reclassifi, its financial assets subsequent to theL initial recogniiory apart from the exceptional

circrrmstances in which the Company changes the business model for managing financial assets Financial liabilities are never

reclassified. The Company did not reclassify any of its hnancial assets and liabilities rn 20L9.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and amounts due from credit institutions that mature v/ifhin not more than

90 (ninety) days of the date of origination and are free from contractual encumbrances.

Borrowings

Issued frnancial instruments or thefu components are classified as liabilities, whete the substance of the contractual

arrangement results in the Company having an obligation either to deliver cash ot another financial asset to the holder, or to

satisf| the obligation other than by the exchange of a fixed amount of cash or another financial asset fot a fi-xed numbet of
own equity ins&ume.rts. Such instruments include amounts due to the shareholder and amounts due to credit institutions.

After initial recognition, borrowings are subsequent\ measured at amottised cost using the effective intetest method. Gains

and losses are recognised in profit or loss when the borrowings are derecognised as well as through the amortisation Process.

If the Company purchases its own debt, it is removed from the statement of frnancial position and the difference between the

carrying amount of the Iiability and the consideration paid is recognised in profit or loss'

Offsetting

Financial assets and liabilities are offset and the net amount is teported in the statement of financial position when there is a

legally enfotceable right to set off the tecognised amounts and there is an intention to settle on a net basis, or to tealise the

u*..t rr.d settle the tiaUitity simultaneously. An offsetting right must not be preconditioned by a future event and must have a

legal force at all circumstances:

o The normal course of business;

o The event ofdefault, and

o The event ofinsolvency or bankruptcy of the entity and all of the counterparties.

These conditions are not generally met in master netting agreements, and the related assets and liabilities are presented gtoss

in the statement of financial position.

12
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3. Summary of accounting policies (continued)

Renegotiated loans

\X/here possible, the Company seeks to restructure loans rather than to take possession of collateral. This may involve
extending the payment arrangements and the agteement of new loan conditions.

The Company detecognises a ftnancial asset, such as a loan to a customet, when the tems and conditions have been

tenegotiated to the extent that, substantially, it becomes a new loan, with the difference recog:nised as a derecogrition gain or
loss, to the extent that an impairment loss has not already been recorded. The newly recognised loans are classified as Stage 1

for ECL measurement purposes, unless the new loan is deemed to be POCI. When assessing whether or not to derecognise

a loan to a customer, amongst others, the Company considers the following factors:

o Change in currency of the loan;

o Change in counterparty;

o If the modification is such that the instrument would no longer meet the SPPI criterion.

If the modifrcation does not result in cash flows that are substantially diffetent, the modification does not tesult in
derecognition. Based on the change in cash flows discounted at the original EIR, the Company records a modihcation gain

or Ioss that is presented within other income or losses in the income statement, to the extent that an impairment Ioss has not
alteady been tecorded.

For modifications not resulting in derecognition, the Company also reassesses whethet here has been a significant increase in
credit risk or whether the assets should be classihed as credit-impaired. Once an asset has been classifred as credit-impaired
as the result of modifrcation, it will remain in Stage 3 for a minimum 6-month probation period. In order fot the restructured
loan to be reclassified out of Stage 3, regular payments of more than an insigniftcant amount of ptincipal ot interest have been

made dudng at least half of the probation period in accotdance with the modified payment schedule.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a ftnar'o:-l asset or: part of 
^ 

group of similax finatcial assets) is derecognised

where:

o The rights to receive cash flows from the asset have expired;

o The Company has transferred its rights to receive cash flows from the asset, or retained the right to teceive cash florvs
from the asset, but has assumed an obligation to pay them in full without material delay to a drird party undet a "pass-

through" artangement, and

r The Company either (a) has ftansferred substantially aII the risks and rewards of the asset, or @) has neither transferred
not retained substantially all the risks and rewatds of the asset, but has transfered control of the asset.

'Where the Company has transferred its rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor ftansferred control of the asset, the asset is recognised to the extent of
the Company's continuing involvement in the asset. Continuing involvement that takes the form of a gtanntee over the

transferred asset is measured at the lower of the original carrytng amount of the asset and the inaximum amount of
consideration that the Company could be tequired to repay.

If/rite of

Financial assets are written off either parially or in their entirety only when the Company has stopped pursuing the recovety.
If the amount to be written off is gleater than the accumulated loss allowance, the difference is first treated as an addition to
the allowance that is then applied against the gross carrying amount. Any subsequent recoveries are credited to credit loss

expense. A wtite-off constitutes a detecognition event.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

V/here an existing frrrancral liability is replaced by another from the same lender on substantially different tems, or the tetms
of an existing liabitq ate substantially modified, such an exchange or modification is treated as a derecognition of the otiginal
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in the ptofrt
or loss.
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3. Summary of accounting policies (continued)

Taxation

The curtent cotPorate income tax chatge is calculated in accordance with the tax Iegislation of the Republic of I(azakhstan.

;::iLl *:::'"'":TJ;.T:Tffi:T:"j:::::?:.::iH",li"TH*,I
al repor

Deferred income tax assets ate recorded only to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences can be utilised. Deferred .orpo.ut. income tax assets and liabilitjes are measured at tax
rates that ate expected to apply to the period when the asset is realised or the liabiJ-ity is settled, based on tax rates that have
been enacted or substantively enacted at the reporting date.

The Company perfotms offsetting of deferred tax assets and deferred tax liabilities and records them in the statement of
financial position on a net basis, when:

o The Company has a legally enforced right to offset current tax assets against curent tax liabiJities, and

r Defetred tax assets and deferred tax liabilities refer to corporate income tax charged by the same tax body from the
same taxpayer.

The Company performs its activities in the Republic of Kazakhst an, ar'd it is required to accr:ue and, pay different taxes that
are applied to the Company's activities. These taxes are recorded in the income siatement within othei operating expenses.

Property and equipment

Property and equipment are carried at cost, excluding the costs of day-to-day servicing, less accumulated depreciation and, arry
accumulated impairment. Such cost includes the cost of re rlacing part of equipmetrt when that cost is incurred if the
capitalisation criteria are met.

The carrytngvalues of property and equipment are reviewed fot impafument when events ot changes in circumstances indicate
that the carrying value may not be recoverable.

Depteciation of an asset begins when it is avatlable for use. Depreciation is calculated on a straight-line basis over the following
estimated useful lives

Land
Buildings and constructions
Motor vehicles
Computers and office equipment
Other

The asset's residual values, usefirl lives and methods are reviewed, and adjusted as appropriate , at each financial year-end,.

Costs related to repaits and renewals are chatged when incurred and included in other operating expenses, unless they quali$r
for capitalisation.

Property held for finance lease

Ptoperty held for ftnance lease is stated at the lower of cost and net realisable value. Cost of property intended for finance
Iease comprises direct charges incurred in bdnging the property to its present location and condition. 

-

Intangible assets

Intangible assets include computer software and licenses.

Intangible assets acquted separately are measured on initial recognition at cost. Following initial recognition, intangible assets
are cartted at cost less any accumulated amortisation and any accumulated impairment los.ses. Intangible assets with finite lives
ate amortised over the useful economic l-ives of I to 10 years and assessed foiimpairment whenevei there is an indication that
the intangible asset may be impaired.
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3. Summary of accounting policies (continued)

Assets classified as held for sale

The Company classiFres a non-current asset as held for sale if its carrying amount will be recovered principally through a sale
ttansaction rather than through continuing use. For this to be the case, the non-current asset must be available fot imrnediate
sale in its present condition subject only to tems that are usual and customary for sales of such assets and its sale must be
highly probable.

The sale qualifies as highly ptobable if the Company's management is committed to a plan to seII the non-curent asset. An
active program to locate a buyer and complete the plan must have been initiated. Further, the non-current asset must have
been actively matketed for a sale at price that is reasonable in relation to its current fair value. In addition, the sale should be
expected to quali$r for recognition as a completed sale within or,e yeat from the date of classification of the non-current asset
as held for sale.

The Company measures an asset classified as held for sale at the lower of its carrying amount and fair value less costs to sell.
The Company tecognises an impafument loss for any initial or subsequent wdte-down of the asset to fair value less costs to
sell if events or changes in circumstance indicate that their carryrng amount may be impaired.

Provisions

Provisions are recognised when the Company has a ptesent Iegal or constructive obligation as a result of past events, and it is
probable that an outflow of resoutces embodying economic benefits wi-ll be required to settle the obligation and a reliable
estimate of the amount of oblisation can be made.

Share capital

Sbare mpital

Contributions to share capttalare recognised at historic cost less direct shate issuance costs.

Additioaal paid-in c@ital

\X/hen the Company receives loans and other frnancial support from its shareholder at below market rates, the difference
between received cash consideration and fair value of Ioans is recorded as additional paid in capital.

Reurue capital

Reserve funds may be increased through ffansfer of funds from retained earnings based on the decision of the Company's
shareholder.

Diaidcnds

Dividends ate recognised as a liability and deducted from equity at the reporting date only if they are declared befote or on
the tepotting date. Dividends are disclosed when they are proposed befote the reporting date or proposed or declared after
the reporting date but before the firrarlctal statements are authodsed.

P m uitio n for deen e d dis tibatio n

\0/hen the Company enters into a loan agteement or fmance lease agreements at below market tates on behalf of its
Shareholdet, the difference between the amounts issued and fai.l value of loans provided or other finance Iease is charged to
equity as deemed distribution to the Shareholder.

Segment reporting

Business and geographical segments of the Company rr/ere not presented sepatately in these Frtarlcral statements, since the
Company's management believes that the chief opetating segment for granting loans and finance lease are agricultural entities
in dre Republic of Kazakhstan, fot which risks and tecoverability level are considered to be the same throughout the country.

Contingencies

Contingent liabilities are not recognised in the statement of financial position but are disclosed unless the possibility of any
outflow in setdement is remote. A contingent asset is not tecognised in the statement of financial position but disclosed when
an inflovz of economic benefits is orobable.
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3. Summary of accounting policies (continued)

Recognition of income and expenses

Revenue is recognised to the extent that it is probable that the economic benehts wiII flow to the Company and the revenue
can be reliably measured. The following specific recognition ctiteda must also be met before revenue is recognised:

Interest and sini/ar reveilae and expenre

The Company calculates interest revenue on debt financial assets measured at amottised cost or at FVOCI by applying the
EIR to the gross carrytng amount of financial assets other than credit-irnpaired assets EIR is the t^te th^t exacdy discounts
estimated futute cash payments or teceipts through the expected life of the financial insftument or a shorter period, where
appropiate, to the net carryrng amount of the financial asset or Ftranctal liability. The calculation takes into account all
contractual terms of the financial instrument (for example, prepayment options) and includes any fees or incremental costs
that are direcdy attributable to the insffument atd are znrntegnlpatt of the effective interest rate, but not future credit losses.
The carrying amount of the financial asset or fmancial liability is adjusted if the Company revises its esrimates of payments or
receipts. The adjusted c ttyrrrg amount is calculated based on the original effective interest t^te 

^nd 
the change in carrying

amount is recorded as interest revenue or expense.

\il/hen a financial asset becomes credit-impaired, the Company calculates interest revenue by applytng the effective interest
rate to the net amortised cost of the ftnar'ctal asset. If the ftnancial assets cures and is no longer credit-impaired, the Company
reverts to calculating interest revenue on a gross basis.

Fee awl co n income

The Company earns fee and commission income from a diverse range of services it provides to its customers.

Loan commitment fees are defetted together with any direct costs and recognised as an adjustrnent to the effective interest
rate on the loan. If there is a possibiJity that due to loan commitment a credit arrangement will be signed, loan commitment
fee is included in defetted income (together with conesponding direct costs), and subsequendy is reflected as an adjustment
of actual ptoceeds frorn a loan. S7hen the probability to enter into credit arrangement under loan commitments is remote,
loan commitment fees are recognised in the income statement during the remaining validity period of loan comrnitment. Upon
expiration of loan commitment validity period, which is not resulted in loan issuance, loan comrnitment fees are recognised
in the income statement on its expiration date. Fees for loan servicing are recognised upon rendering of ser-vices. Loan
syndication fees are tecognised in the income statement when such services have been provided. Other comrnissions are

tecognised upon rendering of services.

Foreign currency translation

The Frnancial statements are ptesented in Kazakhstani tenge, which is the Company's functional and presentation currency.
Transactions in foreign currencies ate initially recorded in the functional currency, converted at the tate of exchange ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign cutrencies are retranslated at the functional
cuffency t^te of exchange ruling at the reporting date. Gains and Iosses resulting from the translation of foreign curency
ttansactions are recognised in the statement of profit ot loss as net losses from foreign cutrencies. Non-monetary items that
are measuted in tetms of histodcal cost in a foteign currency are translated using the exchange rates as at the dates of the
initial transactions. Non-monetary items measured atfutvalue in a forergn cuffency are translated using the exchange rates at
the date when the fai-rvahte was determined.

The diffetence between the contractual exchange rate of a transaction rn a foreign currency and the offtctall(azakhstan Stock
Exchange (KASE) exchange rate as at the date of the transaction are included in gains less losses from ttanslation difference.
Below are the exchange rates used by the Company in preparation of these ftrnncial statements:

31 December 2019 31 Decembet 2018

Tenge / US dollar
Tenge / euro
Tenge / Russian rouble

382.59
429.00

6.16

384.20
439.37

5.52
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3. Summary of accounting policies (continued)

Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company's financial
statements are disclosed below. The Company intends to adopt those standards when they become effective.

IFRS 17 Insurance Contracts

In May 20'1.7 , the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting standard for insurance
conftacts covering tecognition and measurement, presentation and disclosure. Once effective, IFRS 17 will replace IFRS 4
Inszrance Contracts (IFRS 4) that was issued in 2005. IFRS 17 appties to all qpes of insurance contracts (i.e., life, non-life, direct
insurance and re-insurance), regardless of the type of entities that issue them, as well as to certain gaarzntees and ftnancial
instruments with discretionary paricipatton features

Thete ate several scope exceptions. The overall objective ofIFRS 17 is to provide an accoundng model for insurance contracts
that is mote useful and consistent for insuters. In contrast to the requLements in IFRS 4, which are largely based on
grandfathering previous local accounting policies, IFRS 17 provides a comprehensive model for insurance conffacts, covering
all relevant accounting aspects. The core of IFR-S 17 is the genetal model, supplemented by:

o I specific adaptation for contracts vrith direct participation features (the variable fee approach);

o A simplilted approach (the premium allocation approach) mainly for short-duration contracts.

IFRS 17 is effective for reporting pedods beginning on ot aftet 1,January 2021,,\:uith comparative figures required. Early
application is petmitted, provided the entity also applies IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17.
This standard is not applicable for the Company.

Amendmentt to IAS 1 and IAS 8: Defnition of Manial

In October 2018, the IASB issued amendments to IAS 1 Presentation oJFinancial Statenenft andIAS 8 AccountingPolicies, Cbanges

in Accounting Estimates and Enors to align the definition of 'rnateial' across the standards and to clarify certain aspects of the
definition. The new definition states that, 'Infotmation is material if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of general pulpose financial statements make on the basis of those
financial statements, which provide ftna;rrcial information about a specific reporting entity.'

The amendments to the definition of matedal is not expected to have a significant impact on the Company's financial
statements-

Interest Rnte Benchmark Rcforw: Amendnents to IFRS 9, IAS 39 and IFRS

Interest Rate Benchmark Reform Amendments to IFRS 9, IAS 39 and IFRS 7 includes a numbet of rel-iefs, which apply to all
hedging relationships th^t 

^re 
directly affected by interest rate benchmatk reform. A hedgrng relationship is affected if the

reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged item or the
hedging instrument. As a result of interest rate benchmark reform, there may be uncertainties about the timing and or amount
of benchmatk-based cash flows of the hedged item or the hedging instrument during the period before the replacement of an
existing interest rate benchmark with an altetnative neady risk-free interest rate (an RFR). This may lead to uncertainty whether
a forecast transaction is highly probable and whether prospectively the hedging relationship is expected to be higtrly effective.

The amendments come into effect ftorn 1, Jarruary 2020,but entities may choose to apply them eadier. The amendments are
not expected to have a signifrcant impact on the Company' financial statements.

4. Significant accounting iudgments and estimates

Estimation uncertainty

In the ptocess of applying the Company's accounting policies, management has used its ,udgments and made estimates in
determining the amounts recognised in the consolidated financial statements. The most significant use of iudgments and
estimates ate as follows:

Fair aalae offnancial instrwments

Where the fair values of Ftnanctal assets and ftnanctal liabilities recorded in the statement of financial position cannot be
dedved from active markets, they are determined using a variety of valuation techniques that include the use of mathe rnaical
models. The input to these models is taken from observable markets where possible, but where this is not feasible, a degree
of judgment is required in establishing fai-t values. Additionlal details are provided in Note 29.
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4. Significant accounting iudgments and estimates (continued)

Estimation uncertainty (continued)

Co//atera/ assessment

The Company's management perfotms monitoring of collateral on a regular basis. The Company's management uses
experienced judgements ot an independent assessment in order to adjust the cost of collateral considedng the current market
sttuaton.

Expecnd credit losses f lossesfrom impairzent onf nancial asuts

The measutement of impaitment losses both under IFRS 9 
^s ^t 

I J^ntt^ry 201,9 ar'd IAS 39 as at L Jan.uary 2018 actoss all
categories of financial assets requites judgement, in particular, the estimation of the amount and timing of future cash flows
and collateral values when determining impairment Iosses and the assessment of a signihcant increase in ctedit risk. These
estimates are ddven by a number of factors, changes in which can result in different levels of allowances. The Company's
ECL calculations are outputs of complex models with a number of undedying assumptions regarding the choice of variable
inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and estimates
include:

o The Company's criteria for assessing if there has been a significant increase in credit risk and so allowances for financial
assets should be measuted on a LTECL basis and the qualitative assessment;

o The segmentation of financial assets when their ECL is assessed on a collective basis;

o Development of E,CL models, including t}le vatious formulae and the choice of inputs;

o Determination of associations between mactoeconomic scenarios and, economic inputs, such as unemployment levels
and collatetal values, and the effect on PDs, EADs and LGDs;

o Selection of forward-iooking mactoeconomic scenatios and their probability weightings, to derive the economic inputs
into the ECL models.

Taxation

Ta-r, curency and customs legislation of the RepubLic of Kazakhstan is subject to varying interpretations, and changes, which
caL occur frequendy. N{anagement's interpretation of such legislation as applied to the ftansactions and activity of the
Company may be challenged by the relevant local ot state authorities. As such, significant additional taxes, penalties and
intetest may be assessed. Tax periods temain open to review by relevant authorities for 5 (hve) calendar years preceding the
yeat of tax review. Under certain ci-rcumstances reviews firay cover longer periods.

As at 31 December 2019 and,2018, management believes that its interpretation of the legislation is apptopriate and that the
Company's tax, cutrency and customs positions will be sustained.

5. Cash and cash equivalents

As at 31 December 201.9 and 2018. cash comDiises:

31 December
2019

31 Decembet
2018

Cash in cuffent bank accounts, tenge
Cash on current bank accounts, foreign cuffency
Time deposits with credit institutions in foreign currencies placed for a term of

up to 90 days

ECL allowance

Cash and cash equivalents

10,567,620
568,978

9.444,662

27,453,702
5,81,7,325

1,1,.528.349

20,581,260

(59s)

44,799,376

(1.071)

20,580,665 44.798.305

As at 31 December 2019, cash and cash equivalents concentrated with one bank amounted. to KZT 1,0,467,509 thousand or
50.9o/o of total cash and cash equivalents (31 December 201,8: KZT 1,3,844.1,53 thousand or 30 9o/o\.
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5. Cash and cash equivalents (continued)

ECL allowance on cash and cash equivalents

An analysis of changes in the ECL allowance for the year ended 31 December 2019 is as follows:

2019
Stage 1 Stage 2 Total

ECL allowance as at lJanuary 2019
Ne.ff assets originated or purchased
Changes in ECL for the year
Foreign exchange adjustments
As at 31 December 2019

An analysis of changes in the ECL allowance

ECL allowance as at lJanwary 2O1.8

New assets originated or purchased
Changes in ECL for the year
Foreign exchange adjustments
As at 31 December 2018

Deposits placed with banks fot more than 90 days,

in a foreign currency
Deposits placed with banks for more than 90 days, in tenge

ECL allowance

Amounts due from credit institutions

All balances with credit institutions are allocated to Stage 1 for
ECL allowance for the years ended 31 December is as follows:

As atlJanuary
Changes in ECL for the year
At 31 December

7. Inveshnentsecurities

Investment securities comprise:

Debt securities at amortised cost
Notes of the National Bank of the Reoublic of Kazakhstan

ECL allowance

Debt securities at amortised cost

(ee8) (73) (1.071)
(136) (136)
540

(1)
75 615
(2\ (3)

rqq(\ /(q('l

for the year ended 31 December 2018 is as follows:

2018
Stage 1 Stage 2 Total

(s,815)
(275)

q1(n

(s8) (148)

(s,81s)

Q75)
\ tt\
Q06)

(ee8) (73) (1,,071)

6. Amounts due from credit institutions

As at 31 December 20'1.9 and 2018, amounts due from credit institutions comprised the foliowing:

31 December
2019

31 December
2018

8,443,782
7 -750

8,457,532

(5)

8,457,527

ECL measurement purposes. An analysis of changes in the

2019 2018

(5)

31 December
2019

31 December
2018

11,180,024

11,180,024

(834)

(5)

ll,l79,lgo
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7. Investmentsecurities(continued)

Investment securities are classified to Stage I for ECL measurement purposes. An analysis of changes in the ECL allowance
for the yeats ended 31 Decembet is as follows:

2019 2018

As atlJanuary
Changes in ECL for the year

At 31 December

8. Loans to customers

As at 31 December 20'1.9 and 2018, Ioans to customets compflse

Loans to legal entities
Total loans to customers before E,CL allowance

ECL allowance

Loans to customers

ECL allowance of loans to customers at amortised cost

(834)

(834)

31 Decembet
2019

31 December
2018

48.509.786 52.811.101

48,509,786

(11,579,988)

52,81,1,1,01

(9,806,743)

36,929,798 43,004,358

An analysis of changes in the gross carrying value and corresponding ECL on loans to customers during the year ended
31 December 2019 is as follows:

2019
Stage 1 Stage 2 Stase 3 Total

Gross carrying value as at lJanwary 2019
New assets originated or purchased
Assets repaid
Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Unwrnding of discount (recognised in interest
rncome)

Changes to contractual cash flows due to
modifications not resulting in detecognition

Change in interest accrued
Amounts written off
As at 31 December 2019

Gross carrying value as at I Jaruary 2018
New assets originated ot putchased
Assets repaid
Transfers to Stage I
Transfers to Stage 2

Transfers to Stage 3

Unwinding of discount (recognised in interest
income)

Changes to contractual cash flows due to
modifrcations not resulting in derecognition

Change in interest accrued
Amounts written off
As at 31 December 2018

1,6,550,1,20

2,277,499
(5,874,982)
6,716,205

(5,697,923)
(5,239,514)

(8,989)
(160,884)

648,630
330,246

(697,509)
(4,101,907)
8,634,044

(2,848,653)

(1977)
2,344

35,61,2,351 52,811,10't
7,450,677 4,058,352

(2,588,344) (9,160,835)
(2,614,298)
(2,936,121)
8,088,167

563,887 563,887

(781,455) (792,427)
1,398,749 1,240,209

8,567,522 1,965,218 37,983,046 48,509,786

An analysis of changes in the gross carry'ng value and corresponding ECL on loans to customers during the year ended
31 December 2018 is as follows:

2018
Stage 1 Stage 2 Stage 3 Total

31,,732,595 56,81,2,680

- 5,576,524
(s,537,368) (10,177,783)
(3,432,493)
(4,066.0r2)
16,225,338

559,799

(664,681)
839,433

559,799

(664,681)
748,822

1,0,883,2r5
5,576,524

(4,516,968)
8,466,048

(1,991,795)
(1,776,2e8)

(e0,606)

1,4,196,870

(123,447)
(s,033,s5s)
6,057,807

(1,4,449,040)

't6,550,1.20 648,630 35.61,2.351, 52.81,1,.1,01

20



KazAgtoFinance Joint Stock Company Notes to 20'1.9 frnarlcnl st2rernenrs

(tboasands of tenge)

8. Loans to customers (continued)

Allowance for ECL of loans to customers at amortised cost (continued)

The analysis of changes in the ECL allowance for 2019 is as follows:

Stae'e I
2019

Stae'e 2 Stase 3 Total

ECL allowance as at llanuary 2019
New assets originated or purchased
Transfets to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Impact on ECL ofexposures transferred between
stages and changes to inputs used for ECL
calculations during the period

Unwinding of discount (recogmsed in interest
tncome)

Changes to contractual cash flows due to
modifications not resulting in derecognition

Amounts written off
As at 31 December 2019 209,178 60,111 11,310,699 11,579,988

t07,344
31738
26,390
(3,419)

(43,151)

99,265

(8,989)

11,7,065

Q6,390)
233,768

(233,588)

(28,767)

(7,977)

9,582,334

Q30,349)
276,739

2,170,050

563,887

(781,455)

9,806,743
31,738

2,180,548

563,887

(792,427)

The analysis of changes in the ECL allowance fur 201.8 is as follows:

2018

Stage 1 Stage 2 Stage 3 Total

ECL allowance as at Tlanuary 2018

New assets originated or purchased
Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Impact on ECL of exposures ftansferred between
stages and changes to inputs used for ECL
calculations during the period

Unwinding of discount (recognised in interest
income)

Changes to contractuai cash florvs due to
modifications not resulting in derecognition

Amounts wtitten off
As at 31 December 2018 r07.344

Loans modified during the period
Amortised cost before modification
Net loss from modification that does not result in derecogmtion

t1,7.065 9.582.334 9.806.743

352,428
17,606

612,495
(1ss,6s4)

(8s,841)

(633,690)

357,840

(37e,731)
331,,990

(31s,e7s)

122,941,

8,821,,774

(232,764)
(1,7 6,336)
401,,81,6

91,6,986

559,799

(664,681)

e4.260\

9,532,042
1,7,606

406,237

559,799

(664,681)

44.260\

Modified and restructured loans

The Company derecognises a financnl asset, such as a loan to a customer, when the terms and conditions have been
renegotiated to the extent that, substantially, it becomes a new loan, with the diffetence recognised as a derecognition gain or
Ioss, to the extent that an impairment loss has not already been recorded. The newly recogrrised loans are classified as Stage 1

for ECL measurement pulposes, unless the nevz loan is deemed to be POCI.

If the modification does not result in cash flows that are substantially different, the modification does not result in
derecognition. Based on the change in cash flows discounted at the odginal EIR, the Company records a modification gain
or loss, to the extent that an impairment loss has not abeady been recorded.

The table below includes Stage 3 assets that wete modified during the period, with the related modification loss suffered by
the Company.

2019 2018

11,073,438
(792,421)

15,203,246
(664,681)
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8. Loans to customers (continued)

Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the countetparty. GuideJines are

irnplemented regarding the acceptabiJity of types of collateral and valuation parameters.

The main types of commercial lending collateral include real estate, land, agricultural equipment, inventories and receivables,

guarantees.

Management monitors the market value of collatetal, requests additional collateral in accordance vrith the undetlying
agreement, and monitors the market vaiue of collateral obtained dunng its review of the adequacy of the allowance for
lmpafment.

In the absence of collateral or other credit enhancements, the ECL on loans to customers of Stage 3 as at 31. December 2019

would be highet by I3'l 26,611.,291 thousand (31 December 20L8: KZT 26,030,017 thousand).

Concentration of loans to customers

As at 31 December 201,9, the Company had a concentration of loans represented by KZT 16,485,742 thousand issued by the

Company to ten largest unrelated parties or 34.070 of gross loan portfolio (31 December 201.8: KZT 1,7 ,438,014 thousand ot
33.0o/o c>f gross loan portfolio). As at 31 December 2019,BCL allowance of KZT 2,653,408 thousand was formed against

these loans (31 Decembet 2018: KZT 2,330,796 thousand).

Loans are issued to clients within the Republic of Kazakhstan catrying out activities in the agricultural sector of economy:

9. Finance lease receivables

The analysis of finance Iease receivables at 31 December 2019 is as follows:

Later than
1 yeat and

I{ot later than not later than
1 year 5 years

Later than
5 years Total

Gross investment in fmance leases 83,175,666 773,731,452 99,575,512 356,482,630
Unearned future fmance income on fmance Ieases (2,684,793) (49,074,897) (55,512,778) (107,2711268)

Investments into frnance lease 80,491,473 124,656,555 44,063,334 249,211,362

The analysis of ftnance lease receivables as of 31 December 2018 is ptesented below

ECL allowance

Finance lease receivables

Gross investment in finance leases

Unearned futute finance income on ftnance leases

Investments into frnance lease

ECL allowance

Finance lease receivables

(73,219,810) (7,698,228) (1,678,179) Q2,596,217)
67,211,663 176,958,327 42,385,155 226,675,745

Later than
7 year and

lr{ot latet than not later than Later than
1 yeat 5 years 5 years Tota|

71,328,500 146,974,581,
(2.143.902) (37,446,321)

66,949,1.07 285,252,188
(3s,738,946) (7s,329,169)

69,184,598 1.09,528,260 31,210,161 209,923,019

56,881,811 100,205,810 29,529,596 1.86,617,217
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9. Finance lease receivables (continued)

An analysis of changes in the gross carrying value and corresponding ECL on accouflts receivable on fmance lease for the
year ended 31 December 2019 is as follows:

2019
Stage 1 Stage 2 Stage 3 TotaI

Gross carrying value as * 1 lanuary 2079
New assets originated or purchased
Assets repaid
Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Changes to contractual cash flows due to
modifications not resulting in derecognition

Change in interest accrued
Amounts written off
As at 31 December 2019

An analysis of changes in the gross carrying value
year ended 31 December 2018 is as follows:

Gross carrying value as atllantary 2018
New assets originated or purchased
Assets repaid
Transfers to Stage 1

Transfers to Stage 2

Transfers to Stage 3

Change in interest accrued
Amounts written off
As at 31 December 2018

ECL allowance as at llarllrtary 2Ol9
New assets orig'inated or purchased
Transfers to Stage 1

Ttansfers to Stage 2

Ttansfers to Stage 3

Impact on ECL ofexposures ffansferred between
stages and changes to inputs used for ECL
calculations during the period

Changes to contracfi-ral cash flows due to
modifrcations not resulting in derecognition

Amounts written off
As at 31 December 2019

ECL allowance as at lJanwary 2018
New assets originated or purchased
Transfers to Stage 1

Transfers to Stage 2

Ttansfers to Stage 3

Impact on ECL of exposures transfered between
stages and changes to inputs used for ECL
calculations during the period

Amounts written off
As at 31 December 2018

r42,038,188
83,172,467

(37,737,041)
35,903,272

(31,015,986)
(7,783,729)

364
1,592,165

9,585,802

(2,251,970)

Q7,881,077)
45,794,581

(14,410,506)

(18,229)
86,505

58,299,029 209,923,01,9

- 93,172,467
(5,894,584) (45,883,535)
(8,022,195\

(14,778,595)
22,254,235

(661917) (679,782)
1,039,081 2,707,751

- - (28,558) (28,558)
186,159,700 10,845,166 52,206,496 249,211,362

and corresponding ECL on accounts receivable on flnance lease for the

Stage 1 Stage 2 Stage 3 Tota|
2018

1,28,960,679

47,1.84,887

Q7,077,711)
22,177,037

(15,922,963)
(12,595,2rs)

(688,s26)

1,9,445,487

Q,767,3e6)
(13,4s3,080)
26,112,173

(18,67s,798)
(75,s84)

52,958,682

(7,816,548)
(8,723,957)

(10,189,210)
31,271,,01,3

832,252
(33.203)

201,,364,848

47,184,887
(38,661,6ss)

68,1,42
(33.203\

1,42,038,1,88 9,585,802 58,299,029 209.923.079

An analysis of changes in the ECL allowance for the year ended 31 December 2019 is as follows

Stage 1 Stage 2 Stage 3 Total
2019

2,L39,746
2,476,191
4,422,426

(623,127)
(69,475)

(4,662,732)

364

1,439,430 1,9,726,626 23,305,802
2,476,19L

Q,477,436)

(679,782)

(3,205,789) (1,216,637)
3,538,051 (2,914,930)
(L,952,462) 2,021,937

1,298,940 996,356

(18,229) (66t917)

An analysis of changes in the ECL allowance for the year ended 31 December 2018 is as follows:

2018
Stage 1 Stage 2 Stage 3

- - (28,558) (28,558)
3,683,399 1,099,941 17,812,877 22.596.217

Total
3,257,087
r,162,540
3,499,667

(567,31,3)

(922,711)

(4,289,524)

1,,599,099

(r,708,172)
1,,470,463

(1,,611,162)

1,,689,202

1,5,960,270

(1,,791,495)
(e03,1s0)

3,960,331,
(33.203\

20,81,6,456

1,,1,62,540

1,360,009

$3.203)
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9. Finance lease receivables (continued)

Modified and restructured financial lease agreements

In accordance with the requirements of IFRS 1.6 Leans, effective frcrn 1 Janttrrry 2019, the Company accounts for a Ftnar.ce
Iease modificadon as a separate lease if both:

(^) The modification increases the scope of the lease by adding the tight to use one or more undetlying assets, and

(b) The consideration for the Iease increases by an amount commensurate with the stand-alone pdce for the increase in
scope and arly approprate adjustments to that stand-alone price to reflect the circumstances of the panicular contract.

Fot a modification to a flnance lease that is not accounted for as a separate lease, the Company shall account for the
modification as follows :

(") If the lease would have been classifred as an operating lease had the modification been in effect at the inception date:
the Company:

(t Account for the iease modification as a new lease from the effective date of the modification, and

(4 N{easure the carying amount of the undedying asset as the net investment in the lease immediately before the
effective date of the Iease modification;

O) Otherwise, the Company applies the requirements of IFRS 9

The table below includes Stage 3 assets that were modifled during the petiod, with the related modification loss suffered by
the Comoanv.

2019 2018

Financial lease receivables modified during the period
Amortised cost before modification
Net loss ftom modification that does not result in derecognition

10. Assets held for sale

According to the decision of the Company's Management Board dated
adjacent land, this property was classified as assets held for sale. As at 31

was KZT 511,083 thousand (Notes 12 and 22).

10,261,518
(679,782)

28 August 20'1.9 on the sale of office space with
December 2019,the c^rry:l,:.g value of these assets

Concentration of financial lease receivables

As at 31 December 201.9,the Company had a concenttation of ftnance lease receivables represented byKZT 22,191,,768
thousand issued by the Company to ten largest unrelated parties or 8.9oh of gross finance lease receivables (31 December
201.8:KZT 24,859,206 thousand or11.8o/o). As at 31 December 201,9,8CL allowance of these receivables recognised by the
Company amounted to KZT 2,843,'1.50 thousand (31 December 2018: KZT 5,076,670 thousand).

11. Property held for finance lease

As at 31 December 2019 and 2018, inventodes held fot ftnance lease and compdse the following:

31 December
2019

37 December
2018

Equipment held for finance lease

Collateral transferred to ownership
()ther materials

Allowance for impairment (Non 22)

Property held for finance lease

4,595,973
4,055,725

30,085

7,830,897
3,515,820

20,51,7

9,691,723 1,1,367,234

(976,782) (627,056)

7,704.947 1,0.740.178

Duting 2019, various assets received as tepayment of borrowets' debts were transfered to the Company's ownership
The Company plans to ftaflsfer this property undet finance lease agreements.
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72. Property and equipment

The movements in propefty and equipment were as follows:

Buildings
and const-

Land tuctions

Computers
Motor and office

vehicles equipment Othet Total

Cost
At 31 December2OlT
Additions
Disposals
As at 31 December 2018

Additions
Disposals
Ttansfet to assets available-for-

sale (\ote 10)

As at 31 December 2019

Accumulated depreciation
At 31 Decembet20lT
Depreciation charge
Disposals
As at 31 December 2018

Depteciation charge
Disposals
Transfer to assets available-for-

sale (Note 10)

As at 31 December 2019

Net book value
At 31 Decembet20fl
As at 31 December 2018

As at 31 December 2019

31,,922 850,489 144,248 572,031 L07,262 1,705,952
7,517 76,478 2,482 86,477

- Q,820) (4,221\ (3,s80) (11,627)

31,,922 850,489

(3r.922\ (8s0,489)

147,945 644,282 1,06,1,64 1,780,802

147,945 880,268 to8,32t t136,534

237,362
(1,376)

3,503 240,865
(r,346) Q,722)

(882,411)

(229,025)
(21,515)

(58,466)
(16,21,2)

3,820

Qe7,381)
(86,8e6)

4.226

(80,5e0) (665,462)
(6,446) (131,06e)
3.499 71.545

(250,540)

(11,891)

(70,8s8)

(16,452)

(380,0s1)

(119,180)
1,376

(83,537) (784,e86)

(5,463) (152,986)
1,187 2,563

262.437 262.43t
(87,310) (497,8ss) (87,813) (672,978)

a1 0)) 621,,464 85,782 274,650 26,672 1,,040,490

31,,922 599,949 77 ,087 264,231 22,627 995,816

60,635 382,413 20,508 463,556

L3. Intangible assets

The movements in intangible assets were as follows

Cost
At 31 Decembet 20ll
Proceed

As at 31 Decernber 2018

Additions
As at 31 December 2019

Accumulated depreciation
At 31 Decembet 2017

Depreciation charge

As at 31 December 2018

Depreciation chaige

As at 31 December 2019

Net book value
At 31 December20fl
As at 31 Decembet 2018

As at 31 December 2019

Software and
Iicenses

863,160
1.25,363

988,523

162,432

1,150,955

(333,1.17)

(1,00,437)

(433,5s4)

(736,297)
(569,851)

530,043

554-969

581,104
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'1,4. VAT and other taxes recoverable

As at 31 December 201,9 and 2018, value added tax and othet taxes recoverable comprise the following:

37 December
2019

Value added tax recoverable
other tzxes

VAT and othet taxes recoverable

15. Advances paid

As at 31 December 20'1,9 and 2018, advances paid comprise

6,121,699

31 December
2018

3,876,832
L5.794 14.206

6,1i7.493 3.891.038

37 December
2019

31 December
2018

Advances paid for agricultutal machinery
Advances paid for equipment
Other advances paid

Allowance for impairment (Non 22)

Advances paid

Framework loan agteement No. 35
Loan agteement No. 86

Framework loan agteement No. 63

Framework loan agteement No. 39

Loan ageement No. 118

Framework loan agreement No. 113

Loan agrcernent No. 64

Amounts due to the Shareholder

5,589,858
10,770
21,361

7,199,582
r0,770
4 \\7

5,62l,9g9 7,214,689

Q4,073) Q4,62e)
5,597,916 7,190,060

As at 31 December 2019 atd2018, advance payments represent prepayment for delivery of agricultutal machinery, equipment
and catde stock for further transfer to ftnance lease.

16. Amounts due to the Shareholder

As at 31 December 20'1,9 and 2018. amounts due to the Shateholder comprise:

Currency Matutity 31 December 2019 31 December 2018

Tenge
Tenge
Tenge
Tenge
Tenge
Tenge
Tenge

zvzJ
2020
2020
2027
2021,

2023
2023

26,705,679
10,609,107
6,036,669
5,966,035
1,926,466
1,825,050
r.067.396

35,920,297
1,0,611,,825

6,1,r3,1,27

6,762,843
2,799,41,6
\ 162 \4\
1.755.986

54,736.402 67.232.037

As at 31 December 2019 and 2018, the due to the Shareholder includes the amount due under the Framework Loan Agreement
No. 35 (the 'i\greement'). In accordance with this Agreernent, the Company was provided with a long-term investment loan
to develop, expand and modi$r material production in agricultutal sector. Proceeds from the loan are used by the Company
to ftnance Iong term investment proiects. The funding is carried out by the Shareholder from the National Fund under bond
program through National Bank of the Republ-ic of ISzakhstan The agreement is effective until 30 Decembet 201.3. As at
31 December 20'1,9 and 2018, the financing limit under the Agreement amounted to I3T 11.3,459,000 thousand with a

nominal interest rate of l.02oh per annr.rm. The effective interest rate on loans obtained amounted to 6.0oh per annum. As at
31 December 201,9, the amount due under this Agreement is KZT 26,705,679 thousand (31 December 201.8:

KZ'l 3 5,9 20,297 thousand).

On 24 June 2013, the Company and the Shateholder enteted into the framework loan agreement No. 63 in the amount of
KZT 30,363,131 thousand for a period of 7 (seven) years and a nominal interest rate of 5.8oh per annum. As at 31 December
20'l,9,the amount due under this agreement tsKZT 6,036,669 thousand (31 December 2078:KZT 6,1.1.3,1.27 thousand).

On 23 September 2014, the Company and the Shareholdet enteted into a framewotk agteement No. 113 in the amount of
KZT t4,272,998 thousand for the period of 9 (nine) years and an interest rate of [loh per anmrm subject to subsidising by
the government, of which 7%o is subsidised by the govetnment and 3%o per annum is paid by the Company. As at 31 December
2019, tlre amount due under this agreement ts KZT 1,825,050 thousand (31 De cember 201.8: KZ't 3,268,543 thousand).

On 1 October 201,4, the Company and the Shareholder entered into the loan agteement No. 118 in the amount of
KZ'I 6,189,000 thousand for a period of 7 (seven) years and a nominal interest rate of l.02ok per annurr\ the effective interest
rate on a loan amounts to 7.17o/o per annum. As at -31 December 2O'1,9, rhe amount due under this agreement is

KZT 1,926,466 thousand (31 December 20'1.8:KZT 2,799,416 thousand).
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16. Amounts due to the Shareholder (continued)

On '1,2 May 20'1,6, the Company and the Shareholder entered into the loan agteement No. 64 in the amount of
KZT 3,800,000 thousand for a period of 7 (seven) yeats and a nominal interest rate of 1.,02o/o per annum, the effective interest
rate on a loan amounts to 11..97o/o per annum. As at 31 December 201,9, the amount due under this agreement is
KZ'I 1.,067,396 thousand (31 December 20'1.8:KZT 1.,755,986 thousand).

On 16 June 2017, the Company and the Shareholder entered into the framework agreement No. 39 in the amount of
KZT 8,220,600 thousand for a period of 10 years and an interest rzte of 1.02oh per anmrn, the effective interest rate on a loan
amounts to 8.49o/o per annum. As at 31 December 2019, the amount due under this agreement is KZT 5,966,035 thousand
(31 December 2018: KZ't 6,762,843 thousand).

On 24 July 2018, the Company and the Shareholdet entered into the loan agreement No. 86 in the amount of
KZT 10,000,000 thousand for a period of 12 months with an option to renew it up to 36 months by the decision of the
Management Board of the Shateholdex. On 23 J:ulry 2019, the Company entered into additional agteement No. 1 with the
Shareholder to the Agreement No. 86, providing fot the prolongation of the loan term for 12 months. As at 31 December
2019, the amount due under this agreement isKZT '1.0,609,'1.07 thousand (31 Decembet 201.8: KZT 10,61.'1.,825 thousand).

As at 31 Decembet 2019,the Company has no obligations on compliance with financial covenants under agreements with the
Shareholder. The amount due to the Shareholder is not secured by collateralised property.

17. Amounts due to credit institutions

As at 31 Decembet 201.9 and.2018, amounts due to credit institutions comprised the following:

Currencv Matarity 31 December 2019 31 December 2018

Halyk BankJSC
Agrari'ar. Credit Corporation JSC
SB Sberbank of Russia JSC
Citibank Kazakhstan JSC
Eurasian Development Bank
RoseximbankJSC
Deere Credit, Inc.
Landesbank Bedin AG
GazPromBankJSC
Rosselhozbank JSC
Arnounts due to credit institutions

Tenge 2024
Tenge 2025
Tenge 2021,

Tenge 2020
Tenge 2020

Russian rouble 2022-2023
US dollar 201.9

Euro 201,9

US dollat 201,9

US dollar 201.9

11,,657,380

14,734,694

9,771,30s
1 R11 01.1

857,531
61,1,,940

1.84,299

- 156.630

20,103,385
18,129,333
12,382,361
12,282,777

9,586,111
3,450,362

75,934,329 41,,807,710

On 13 August 201.9, the Company and Halyk Bank JSC signed an Agreement to provide a credit line in the amount of
KZT 20,000,000 thousand fot a period of 5 years, under which the amount of KZT 20,000,000 thousand was received.

On 31 August 20'l.9,the Company and Citibank KazakhstanJSC stgned a General agreement on short-term loans in the
amount of KZT 16,000,000 thousand, undet which the amount of KZ't 12,000,000 thousand was teceived.

On 28 Novemb er 2019 , the Company and Agrarian Credit Corporation JSC signed a Framework agteement to open a credit
Iine in the amount of KZT 15,000,000 thousand for a period of 84 months and a nominal rate of 5.0oh per annum, under
which the Company teceived KZT 8,225,000 thousand. As at 31 December 20'1.9, the amount due undet this agteement is
KZT 7,105,361 thousand, the effective interest rate is 5.0%o Per annum. The fait value of the amounts due to Agrarian Credit
CorporationJSC as at the date ofinitial recognition was calculated based on expected cash flows discounted at the rate of
9.58oh per annum. Upon initial recognition of the amounts due to Agrarnt Credit CorpotationJSC, the Company recognised
discount rn the amount of KZI 1.162-61.1 thousand in equitv as transacdons with the Shareholder.

Financial covenants

In accordance with the terms of the ageements of loans from credit institutions, the Company is required to comply with
cettajtn ftnancial tatios, including prudential standatds established by the NBRK for KazAgro's subsidiades in the area of agro-
industdal complex of the Republic of Kazakhstan.

As at 31 December 201.9 and 2018, the Company meets the requirements related to compliance with the resftictive covenants
under the agreements with the creditors.
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18. Debt securities issued

As at 31 December 20'1,9 and 2018, issued debt secudties comprise the following:

Maturity Rate, ol Currency 37 December 2019 31 December 2018

Second issue ofcoupon bonds
Third issue of bonds as part of the

first bond program
Second issue ofcoupon bonds as

part ofthe second bond program
Second issue ofbonds as part ofthe

second bond program
Third issue of coupon bonds as part

ofthe second bond program
First issue of coupon bonds
Commercial bonds
Debt securities issued

l2Jvte 2022 8,5o/o

16Januaty 2023 8,0%

8 November 2023 12,0oh

14 November 2021 15,00

24Decernber 2024 1,2,0o/o

1,2lrne 2024 8,5o

29Ocrober2019'1,0,5oh

Tenge

Tenge

Tenge

Tenge

Tenge
Tenge
Tenge

18,027,574

17,130,311

12,L64,687

9,139,093

5,972,046
3,952,283

1,8,012,268

17,007,945

8,043,907

8,1,28,1,58

3,949,539
9,454,251,

65,384,934 64,596,068

In February and March 20'1.9, the Company placed bonds of the htst issue of coupon bonds within the second bond program
with a total nominal value of I3T 4,040,050 thousand and bonds of the second issue of coupon bonds within the second
bond program with a total nominal value of KZT 50,000 thousand.

In November 2019, the Company repaid cornmercial bonds due to expiration of their circulation period.

In December 2019, the Company placed the third issue of coupon bonds under the second bond progtam with a total norninal
valwe of KZ'[ 6,243,700 thousand.

As at 31 December 201.9 znd 201.8, the Company was in compliance with covenants related to the issued debt securities.

19. Payables to suppliers

As at 31 December 2019 and.2018, accounts payable to suppliers include the Company's payables to suppliers for proper$r
for subse<1uent transfer to hnance lease, as follows:

31 Decembet 2019 31 Decembet 2018

Agricultural machinery
Equipment
Great catde
Other
Payables to suppliers

20. Taxation

Corporate income tax benefit compdses:

Current corporate income tax expense
Deferred corporate income tax benefit - origination and decrease of

temporary differences
Net of deferred tax recognised in equity
Corpotate income tax benefrt

Deferred corporate income tax recognised in equity is allocated as follows

By assets

By liabiJ-ities

Cotporate income tax recognised in equity

4,905,777
645,478

45,002
265,329

? {({ 1rn

964,920
1,1,5,41,3

1,66.565

5,861,586 4,802,21,8

2019 2018

215,818

(583,550)
(106.67r'l

222,908

(331.,107)
(188.656)

(474,403) Q96,8s5)

2019 2018

(d:06.671\
15,719

Q04.375\
(106,677) (188.6s6)

As at 31 Decembet 2019, ctrxent corporate income tax assets comprised KZT 1.34,137 thousand (as at 31 December 2018
KZT'1.7 5 -427 thousand).
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20. Taxation(continued)

Corporate income tax t^te for the Company was 20.0ok rn 201.9 and 201.8.

The effective CIT rate differs from the statutory CIT rates. Below is the reconcil-iation of corporate income tax expenses based

on statutory rate with corporate income tax benefit recorded in the financial statements:

2019 2018

Profit before tax
Statutory corporate income tax rzte
Theoretical corporate income tax expenses at the statuto(y rate

Non-taxable interest income on finance lease teceivables

Expenses for corporate income tax withheld at the source of payment of income
Non-deductible expenses on ctedit Iosses

Non-deductible other impairment and provision expenses

Non-deductible expenses not telated to principal activiues
Non-deductible fines and penalties

Corporate income tax benefit

Deferred corporate income tax assets and liabilities, and their movement
31 December:

Origina tion and reversal
of tem potary differences

In the
stztement

ofprofit
2017 orloss In equitv

8,736,561
200

6,43r,517
200h

7,747,372

(2,729,167)
215,818
241,616
23,396
25,927

70r
(474,403) Q96,85'

for respective yeats comprised the following at

Otigin ation an d reversal
of temporaty diffeten ces

In the
statement

ofptofit
2018 ot loss fn equitv 2019

1,286,303

Q,637,6s7)
222,908
716,805

18,553
qt 07{
43.258

Tax effect of deductible
temporary differences

Loans to customefs

Financc lcase receivables
Amounts due from credit

tns t1n1t10ns

Accrued expenses for unused
vacatlofls

Gumantees
Deferred corporate income

taD( assets

Tax effect of taxable
temporary differences

Finance lease receivables

Amounts due to the
Shareholder

Amounts due from credit
,nsfltutlons

Property and equipment and
intangible assets

Q92,631) 114,759

(2,032,s23) 603,700

- (177,872) 79,738

64,510 (1,364,313) 383,212

- (98,734)

x25,851 (855,250)

Q32,522) (434,998)

- (48.655)

599,035

16,080

(1450

36.840

(1 8s,475)

(2,281)

15,779 429,279

13,199

51 45n

36,840

Q3,557)
r10,677

112,501

355,722

1r0,677

126,300

53,450

36,840

705.405 1187.756) 1,5.71,9 533.368 r49.627 682.989

(268,88s) (268,88s) 66,409

(49.55$ 110.940) - 160.495) 11.840

Deferred coipotate income
tax liabilities

Net deferred corporate
income tax liability

Deferred corporate income tax assets are recognised only to the extefit that it is probable that the future taxable proflt will be
available against which an asset can be utilised. Deferred corporate income tax assets are decreased to the extent that it is no
longer probable that a respective tax benefit will be realised.

27. Advances received

As at 31 December 2019, advances teceived in the amount of KZT 4,795,803 thousand (31 December 201.8:

KZT 4,263,925 thousand) represent prepayment ftom clients for property held for finance Iease that was acquired under
finance lease agreements but not transferred to the lessee,.as well as prepayments made under finance lease agteements.
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22. Creditloss expense

The table below discloses the ECL
31 December 2019:

Cash and cash equivalents
Amounts due ftom credit institutions
Securities caried at amortised cost
Loans to customefs
Finance lease receivables
Undrawn credit facilities
Issued guatantees
Other financial assets

Ctedit loss expense

The table below discloses the ECL
31 Decembet 2018:

Cash and cash equivalents

Amounts due from credit institutions
Loafis to customets
Finance lease receivables
Undrawn credit facil ities
Issued guarantees
Other frnancial assets

Credit loss expense

At 31 December 2017

Charges
!7tite-off of assets

As at 31 December 2018

(Charge)/reversal
Wdte-off of assets

on financial instruments recorded in ptofrt or loss for the yeat ended

2019
Staee 1 Stae'e 2 Stae,e 3 TotaI

exPenses

l{otes
(
6

7

8
o

25

25
23

expenses

l\Iotes

(834)
(122,014)

2,lg6,ll7
(72,667)

3,1L0

30,744
(1,280,7t1)

(1,328,595)

Q24,439)

403 73
(5)

476
(5)

(834)
(1,419,865)

681,027
(72,667)

3,110

- (454,820) 54,987 (399,833)
1,994,170 (1,704,714) (1,498,047) (1.,208,591)

on financial instruments recorded in profit or loss for the vear ended

2018
Stage 1 Stage 2 Stage 3 Total

s 4,817 (73) - 4,744

6 s43 543
8 616,084 (122,941) (252,305) 240,838
e 3,126,e84 (1,68e,202) Q,e60,331) (2,522,s4e)
25 88,864 88,864
25 1.,1.34 1,,1,34

23 - (409,997) (222,41,7) (632,41,4)

The movements in imoairment allowances and other orovisions were as follows:

Property
held for

ftnance lease
Advances

paid

Assets
held for

sale Total

(s77,764)
(17 6,980)
127.688

(11,703)
(1,2,e26)

(58e,467)
(18e,e06)
1,27,688

(627,0s6)

(557,922)
202.196

Q4,62e)

51i
43

(108,897)
108.897

(6s1,685)

(660,306)
311736

As at 31 December 2019

Provisions for impaftment of assets are deducted from the cost of related assets.

23. Other assets and liabilities
As at 31 December 201.9 ard 2018, othet assets comprise:

37 December 2019 31 December 2018

Other financial assets
Accounts teceivable recognised based on the court decision
Amounts due on reimbursement of lost leasing items
Other receivables

ECL allowance

Total other financial assets

Other non-financial assets
Deferred expenses

Due to employees
Total other non-frnancial assets

Other assets

1,706,569
84,451

823,101

1,300,580
75,786

692,44r
2,614,720

(1,985,163)

2,068,807

(1.s88.1 89)

628,957 480,618

219,471
596

485,249
643

220,067 485.892
849,024 966,510
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23. Other assets and liabilities (continued)

An analysis of changes in the ECLs for other financial assets for the year ended 31 December 2019 is as follows

2019
Stase 2 Stase 3 Total

ECL allowance as at TJanuary 2079
New assets originated or purchased
Transfers to Stage 3

Changes in ECL for the period
Amounts written off
As at 31 December 2019

ECL allowance as at lJanuary 2078
New assets originated or putchased
Transfers to Stage 2

Transfers to Stage 3

Changes in ECL for the year
Amounts written off
As at 31 December 2018

As at 31 December 201.9 atd 2018, other liabilities compflse:

Other financial liabilities
ECL allowance on contingent liabilities of credit natare (Note 25)

Other financial liabilities

Other non-fi nancial liabilities
Defered intetest income
Compulsory payments payable to budget and payables to employees
Taxes othet than corporate income tax payable
Other current liabil-ities

Other non-frnancial liabilities
Other liabilities

31 December 2019 31 December 2018

760,ll9 90,562

160,119 90.562

(17,ee6)

(422,589)
3,699

(32,23t)

(1,570,1e3)
(116,540)

(3,699)
777,527

2,959

(1,s88,189)
(539,129)

7i9,296
2,859

(469,rr7) (1.516.046) (1.985,163)

An analysis of changes in the ECLs for othet financial assets for the year ended 31 December 2018 is as follows

2018
Stag'e 2 Stae,e 3 TotaI

(14,037)
(409,800)

(4,762)
407,0L0

(es2,885)

4,762
(407,01.0)

Q22,417)
7 1q7

(966,922)
(40e,800)

(222,614)(1,e1)

3.790 11,-1,47

(1,7,ee6) (1,,570,1,93) (1,s88,189)

7,413,599
43,762
29,629

318,898

2,91,5,252

56,014
114,088
297,463

1.805,878 3.382.81,7

1,965,997 3,473,379

24. Equity

As at 31 December 2079 and 2078, total amount of authorised, issued and fully paid common shares comprised
82,837 ,204 shares at the offering price of 1,000 tenge per share. The owner of a conrnon share has the nght for one vote and
an equal right for dividends. Distributable income is determined on the basis of income recorded in the Company's financial
statements.

In accordance with the decision of the Shareholder as of 31. May 2019, the Company declared dividends for 2018 in the
amount of l3T 6,728,372 thousand or81.22 tenge per conunon share. During the reporting period, the dividends wete fully
paid. In accotdance with the decision of the Shateholdet dated 29 May 2018, the Company declared dividends for 2017 tnthe
amount of KZT 3,572,220 thousand ot43.72 tenge per one conunon shate. As at 31 Decembet 2018, the dividends were paid
in full.

In accordance with the Regulation of t1le Company, provisions are made for genetal dsks including futute losses and other
unforeseen dsks and obligations. Resewe capital is subject to distdbution on the basis of decision of general shareholders
meeting. There were no changes in teserve funds during 201.9 and.2018. As at 31 December 20'1,9 and 2018, the resewe fund
amounted to KZT'1. -436.184 thousand.
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24. Equity (continued)

Presented below is movement in items of additional paid-in capital and provision for notional distdbution

Additional
paid-in capital

Prouision
for deemed
distribution

At 31 Decernbet 2017
Income from initial recognition of loans from the Shareholder at below market

fates
Tax effect from initial recognition of loans obtained from the Shateholder at

below market t^tes Note 20)
Provision for notional disuibution for the year
Tax effect of tecognition of provision for notional distdbution Nzte 20)

As at 31 December 2018

Income from initial recognition of loans from the Shareholder at below market
fates

Tax effect from initial recognition of loans obtained from the Shareholder at
below market t^tes Note 20)

Provision for notional distribution for the yeat
Tax effect of recognition of provision for notional distribution (Non 20)

As at 31 December 2019

Assets
Less intangible assets

Less liabilities
Net assets

Number of common shates as at 31 December, shates

Book value per ordinary share (in tenge)

Net profrt for the year
The average weighted number of common shares fot the year ended

31 December
Basic and diluted earnings per ordinary share (in tenge)

24,912,791

1,021,877

Q04,375)

(e,542,733)

(78,s97)
15.719

(9,60s,611)

26,156,975 (9,605,611)

As at 31 December 20'1.9 the book value per corffnon shate calculated in accordance with Kazakhstan Stock Exchange
methodology is 311,95 tenge (31 December 201.8: 1.,277.'1.4 tenge).

2019 2018

25,730,293

533,353

(106,671)

Qr6,476,593) (192,584,166)

108,677,882

82.837,204
1,311.95

The following reflects the income and share data used in the basic and diluted earnings pet share computations

2019 2018

325,735,579
(581,104)

298p33,878
(5s4,969)

105,794,7 43

82.837.204

1,277.14

9,270,964

82,837,204

6,728,372

82.837.204

ttt.t9 81,.22

As at 31 December 2019 ar'd 2018, the Company did not have any financial instrlrments diluting earnings per share

25. Commitments and contingencies

Operating environment

Kazakhstan continues economic teforms and development of its legal, tax and regulatory framewotks as tequired by a market
economy. The future stability of the Kazakhstan economy is largely dependent upon these reforms and developments and the

effectiveness of economic, financial and monetary measures undertaken by the government.

In201,9, the volatility of the tenge's exchange rate against major foreign cutrencies continued to have a negatrve impact on
the Kazakhstan economy. Interest rates in tenge remain high. The combination of the above along with other factors resulted
in reduced access to caprtal, a highet cost of capital, increased inflation and uncertainty regarding economic growth.
Management of the Company believes it is taking appropriate measures to support the sustainabi.l-ity of the Company's business
in the current circumstances.
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25. Commitments and contingencies (continued)

Legal proceedings

In the ordinary course of business, the Company is subject to different legal claims. Management believes that the ultimate
liabiJ-ity, if any, arising ftom such actions or complaints, will not have a rnrterial adverse effect on the financial conditions of
the results of future opetations of the Company.

Management is unaware of any significant or pending and thteatened claims against the Company.

Taxation

Kazakhstan commercial, and in patticular, tax legislation contains regulations, interpretation of which could vary, and in certain
cases the legislation could be amended with indirect retrospective irnpact. In addition, Company's management's interpretation
of the legislation lrvry differ ftom that of tax authorities, and in the tesult transactions carried out by the Company could be
estimated by tax authorities in other way, and this could result in additional charge of taxes, fines and penalties. The Company's
management considets that all necessary tax accruals were fulfdled and, correspondingly, there were no any allowances charged
in the statements. Tax periods remain open for 5 (five) years.

Undrawn credit facilities

As at 31 December 201.9 and 2018, the Company's commitments and contingencies comprised the foliowing:

31 December 2019 31 December 2018

Ctedit telated commitments
Undrawn credit facilities
Issued guarantees

Credit related commitrrrents before ECL allowance

ECL allowance lNote 2i)
Total

7,580,933
748,834

4,432,515
1,.260.323

8,329,767 5,692,838

(t60,tt9) (90,562)

8,169,648 5.602.276

On 16 June 201.'1. the Company issue d. a ftnanctal guarantee in the amount of 6,661,,1,30 Islamic Dinar on behalf of associated
company JSC Fund of frnanclal support of agriculture to the Islamic Development Bank under loan faci)ity. This guarantee
was secured by counter-guarantee of Kazfugro. As at 31 December 20'1,9, the total amount of the loan obtained by Fund for
Financial Support of Agdculture JSC totalled 1,415 Islamic dinar or KZT 748,834 thousand (31 December 2018:
2,359 thousand Islamic dinar or KZT \,260,323 thousand).

The analysis of changes in allowances for ECL on the undrawn credit lines and grarantees issued for the years ended
31 December 2019 and 2018 is as follows:

ECL allowance as at llanuary 2078
Changes in ECL for the year
As at 31 December 2018

Changes in ECL for the year

As at 31 December 2019

25. Other incorne

Other income comprises the following:

Income from reirnbursement of expenses and write-off of liabilities
Income from revetsal of provisions for inventory
Fines and penalties received
Income from fmance lease items subiect to return
Other
Other income

Undrawn
credit factlities Total

173,065 7,495 180,560
(88,864) (1,134) (8e,ee8)

fssued
puatantees

84,201 6,361

72,667 (3.110)

90,562

69.557
156,868 3,257 160.119

2019 2018

582,592
149,810
78,020

21,370

458,552
98,490
38,062
\q 7'7)

336.0r1,

831,792 970,887

Fines and penalties were obtained by the Company ftom suppliers for unrimely delivery of equipment held for frnance lease
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27. Personnel and other operating expenses

Personnel and other opetating expenses comprise:

Personnel expenses

Social security costs

Personnel expenses

Repair and maintenance
Professional services
Taxes other than corporate income tax
Rent
Maintenance of leasing items
Materials
Advertising and marketing
Business trip expenses
Communication
Insurance
Trainings
Bank charges

Legal expenses

Office supplies
Utilities
Sponsorship
Social ptogam elpenses
Other
Other operating expenses

2019

(2,541,993\ Q,481,160)
(243,095\ Q48,616)

(2,785,088) (2,729,776\

2018

(13s,208)
(1,37,217)

(65,344)
(1,18,794)

(111,317)
(5r,337)
(41,510)
(56,1,1,9)

(32,220)
(27,600)
(r3,s2e)
(r8,2s7)

(8,e29)
(8,641)
(6,364)
(s,000)

Q,61,7)
(13r,347) (73,1.35)

4,068fl7) ABJ3E

Qt4,6t7\
(135,286\
(117,813)
(106,003)
(77,287)
(55,983)
(57,732)
(48,764)
(34,070)

Q4,545)
(20,761)
(16,982)
(11237)
(8,972)
(5,699)
(5,000)
(3,279)

28. Risk management

Introduction

Risk is inherent in the Company's activities. The Company nunages these risks through a ptocess of ongoing identification,
measurement and monitoring, subject to tisk limits and other controls. This ptocess of risk management is critical to the

Company's continuing proFrtability and each individual within the Company is accountable for the risk exposures relating to
his or her responsibiJities. The Company is exposed to credit dsk, liquidity risk and market risk, the latter being subdivided
into tading and non-trading dsks. It also subject to operating risks.

The independent risk control process does not include business risks such as changes in the environment, technology and
industry. They are monitored through the Company's suategic planning process.

Nsk nanagement ttn'tct re

The Board of Directors is ultimately responsible for identifying and controlling dsks; however, there are separate independent
bodies responsible for managlng and monitoring dsks.

Board. of Directort

The Board of Directors is responsible for the ovetall risk management apptoach and fot approving the dsk strategies and

principles.

Management Board

The Management Board has the responsibi.lity to monitor the overall risk ptocess within the Company.

Pj,sk Managenent

The Risk Management Unit is responsible for implementing and maintaining risk related procedures to ensure an independent
conftol process.
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28. Risk management (continued)

Introduction (continued)

PJ.sk Controlling

The Risk Controlling Unit is responsrble for monitoring compliance with risk principles, policies and lirnits, actoss the

Company. The Company's structure compflses a separate unit that is direcdy subordinate to the Boatd of Directors and which
is responsible for the independent control of risks, including monitoring the risk of exposures against lirnits and the assessment

of risks of new products and sffuctured transactions. This unit also ensures the complete capture of the risks in risk

measurement and reporting systems. There are risk managets for the purpose of risk conttolling in the branches of the

Company.

Treasury

Company Treasury is responsible for managing the Company's assets and liabilities and the overall fmancial sftuctute. It is
also primarily responsible for the funding and liquidity risks of the Company.

Intemal audit

The objective of internal audit is to provide the Board of Directots with independent, objective and unbiased information
based on annual audits, both adequacy of procedures and compliance with these procedures by the Company. Internal Audit
discusses the tesults of all assessments with fiunagement, and reports its hndings and recommendations direcdy to the Boards

of Ditectors.

Rjsk neasurenent and reporting gtstens

The Company's tisks are measured using a method which reflects both the expected loss l-ikely to arise in normal circumstances

and unexpected losses, which are an estimate of the ultimate actual loss based on statistical models. The models make use of
probabiJities derived ftom historical experience, adjusted to teflect the economic environment. The Company also runs wotst
case scenarios that would arise in the event that extreme events which are unlikely to occur do, in fact, occur.

Monitoring and controlling risks is ptimarily performed based on limits established by the Company These lirnits reflect the

business strategy and market environment of the Company as well as the level of dsk that the Company is willing to accept,

w"ith additional emphasis on selected industries. In addition, the Company monitors and measures the overall risk bearing

capacity tn relation to the aggregate dsk exposure across all risks types and actiuties.

Information compiled from all the businesses is examined and ptocessed in order to analyse, control and identifit early dsks.

This infotmation is presented to the Board of Dtectors, Management Board, Credit Committee and the heads of departrnents.

The report includes aggregate credit exposure, credit metric forecasts, hold limit exceptions, VaR, Liquidity ratios, interest risk

ratios and risk profile changes.

For all levels throughout the Company, specifically tailoted risk reports are prepated and distributed in ordet to ensute that

all business divisions have access to extensive, necessary and up-to-date information.

The Company's Management Board and other relevant employees meetings are regular\ held to discuss maintenance of
established limits and analyse VaR, investments, liquidity, and risk developments.

Nsk nitigation

As part of its overall risk management, the Company uses derivatives and other insffuments to manage exposutes tesulting

from changes in interest rates, foreign currencies, equity risks, ctedit tisks, and exposures atising ftom forecast transactions.

The Company actively uses collateral to reduce its ctedit risk.

Credit risk

Credit risk is the risk that the Company will incur a loss because its customers, clients or counterpatties failed to discharge

their contractual obligations. The Company manages and controls credit risk by setting lirnits on the amount of risk it is willing
to accept for individual counterparties and for geographical and industry concentrad.ons, and by monitoring exposures in
relation to such lirnits.

The Company has established a credit quality review process to provide early identification of possible changes in the

creditworthiness of counterparties, including regular collatetal revisions. Counteryarty limits ate established by the use of a

credit risk classifrcation system, which assigns each counterparty a risk rating. Credit dsk is regulady reviewed. The credit

quality review process allows the Company to assess the.potential loss as a result of the risks to which it is exposed and take

cofrecilve actlon.
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28. Risk management (continued)

Credit risk (continued)

D eriuatiue f nancia/ i nstra me ntt

Credit risk arising ftom derivative ftnancial instruments is, at any time, lirnited to those with positive fair values, as recorded
in the statement of financial position.

Credit-re lated con mitnents isks

The Company makes available to its customers guarantees which may require that the Company make payments on their
behalf. Such payments are collected from customers based on the terms of the letter of credit. They expose the Company to
similar dsks to loans and these ate mitigated by the same conttol processes and policies.

The maximum exposue to credit risk fot the components of the statement of fnancial position, including dedvatives, before the
effect of mitigation through lhe use of master netting and collateral agreements, is best represented by their canrying amounts.

'SThere financial instruments are recorded at faitt vaIue, the carrying value represents the current credit risk exposure but not
the maximum tisk exposure that could arise in the future as a result of changes in values.

For more detail on the maximum exposure to credit risk for each class of fmancial instrument, references shall be made to
the specific notes.

ImPaimteilt dJsesrmeilt

The Company calculates ECL based on several ptobability-weighted scenarios to measure the expected cash shortfalls,
discounted at an approximation to the EIR. A cash shortfall is the difference between the cash flows that are due to an entity
in accordance with the contract and the cash flows that the entity expects to receive. The mechanics of the ECL calculations
are oudined below and the key elements are as follows:

PD The Probabil-ity of Default is an estimate of the iikelihood of default over a given time horizon. A default
may only happen at a certain time ovet the assessed period, if the faciJity has not been previously
derecognised and is still in the portfolio.

EAD The Exposure at Default is an esdrnate of the exposure at a future default date, taking into account expected
changes in the exposure after the reporting date, including repayments of principal and interest, whether
scheduled by contract ot otherwise, expected drawdowns on comrnitted facilities, and accrued interest from
missed payments.

The Loss Given Default is an estimate of the loss arising in the case whete a default occurs at a given time. It is
based on the diffetence between the contractual cash flows due and those that the lender would exoect to
receive, including from the tealisation of any collateral. It is usually expressed as a percentage of the EAb.

LGD

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit Ioss
or LTECL), unless there has been no significant increase in ctedit risk since origination, in which case, the allowance is based
onthe 1.2 months'expected ctedit loss (1,2rnECL). The l2mECL is the portion of LTECL that represent the ECLs that result
from default events on a fitanctal instnrment that ate possible within the 12 months after the reporting date. Both LTECL
and 72nECL are calculated on either an individual basis or a collective basis, depending on the nature of the undedying
portfolio of financial instruments.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether a financial
instrument's credit risk has incteased signihcantly since initial recognition, by considering the change in the risk of default
occurring over the remaining life of the finatcial instrument. Based on the above process, the Company groups its financial
assets as described below:

Stage 1:

Stage 2:

Stage 3:

POCI:

\(fhen assets are first recognised, the Company recognises an allowance based on l2rr,F.CL. Stage 1 loans
also include receivables on finance Iease and facilities where the credit risk has imoroved and the loan has
been teclassifred from Stage 2.

V{hen an asset has shown a significant inctease in credit risk since origination, the Company records an
allowance for the LTECL. Stage 2loans also include facil-ities whete the credit risk has improved and the
loan has been reclassified from Stage 3.

Assets considered credit-impaired. The Company records an allowance for the LTECL.

Putchased or originated credit impaired (POCD assets are financial assets th^t 
^re 

credit impaired on initial
recogrrition. POCI assets are recorded zt failr vahte at oigjrlz.l recognition and interest revenue is
subsequendy recognised based on a credit-adiusted EIR. ECL ate only recognised or released to the extent
that there is a subsequent change in the lifetime expected credit losses.
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28. Risk management (continued)

Credit risk (continued)

I mpaimte n t asse ssm ent (co nti nue d)

In estimating the ECL, the Company considers three scenarios: basic, optimistic, and pessimistic. Each of them has its own
PD, EAD and LGD indicators. In its ECL models, the Company telies on a btoad range of forward looking information as

economic inputs. Impairment Iosses and releases ate accounted for and disclosed separately from modification losses or gains
that ate accounted for as an adjustment of the financial asset's pposs carrying value.

Def nition of default and cure

The Company considers a ftrrancial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all
cases when the borrower becomes 90 days past due on its contractual payments. The Company considers treasury and
interbank ftansactions defaulted and takes immediate action vrhen the required tnttaday payments are not settled by the close
of business as outlined in the individual agreements. The expected credit loss on securities, deposits, cuffent account funds is
calculated on the basis of external credit ratings assigned by international rating agencies - Fitch Ratings, Moody's
InvestorsSeryice, S&P GlobaiRatings.

As a part of a qualitative assessment of whethet a customet is in default, the Company also considers a varieq of instances
that n,:ray indicate unlikeliness to pay. SThen such events occut, the Company carefully considers whether the event should
result in treating the customer as defaulted and therefcrre assessed as Stage 3 for ECL calculations or whether Stage 2 is
appropriate. Such events include:

r Availabi.lity of the Company's information on force majeure, as well as other circumstances that caused substantial
matedal damage to the borrower (co-borrower) and do not allow the borrower to continue its business activities,
including the information on tevocadon/suspension of a licence for activities, as well as the information on the
borowet's (co-borrower's) unemployment or absence of commercial activities.

o Obiectively supportable information about the high probability of bankruptcy or reorganisation, as well as involvement
of the borrowet (co-botrower) in legal proceedings, which may vrotsen its financial condition. The Company considers
the following eveflts as this information:

o Availabi.lity of information about death of the borrower (co-borrower) individual;

o Cross default of mote than 6O calendat days inclusive (subiect to the availabil-itv of infotmation from the
Company);

. Downgrading the external credit rating of the bottower to "CC" and lower assigned by Standard & Poor's,
Moody's InvestorsService and Fitch rating agencres;

o Absence ofan active market for that financial asset because of financial difhculties.

Treasury and interbank relatio nships

Treasury and interbank relationships and counterparties comprise financial services institutions, banks, broker-dealers. For
these telationships, the Company's ftnance depattment and risk management departrnent analyse publicly available
information such as frnarrcial statements and other extemal data, e.g., the external ratings.

l-ass giueu defualt

The ctedit risk assessment is based on a standardised LGD assessment framework that results in a certain LGD rate. These
LGD rates take into account the expected EAD in comparison to the amount expected to be recovered or realised from any
collateral held. The Company segrnents its lending products into smallet homogeneous portfolios, based on key characteristics
of credit risk that ate relevant to the estimation of future cash flows. The applied data is based on histotically collected loss
data and involves a wider set of transaction chatacteristics (e.g., wider range of collateral types) as well as borrower
characteristics.

\7here appropriate, further recent data and forwatd-looking economic scenarios are used in order to determine the IFRS 9

LGD rate for each group of Frnancial instruments. When assessing forwardlooking information, the expectation is based on
multiple scenados. Examples of key inputs involve changes in collateral values and payment status.

LGD rates are estirnated for the Stage 1, Stage 2,Stage 3 and POCI segment of each asset class. The inputs for these LGD
rates are estimated and, where possible, calibrated through back testing against recent recoveries. These are repeated for each
econolilc scenallo as apPropflate
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28. Risk management (continued)

Credit risk (continued)

Significant inrease in credit fuk

The Company continuously monitors all assets subject to ECLs. In order to determine whether an instrument or a portfolio
of instruments is subject to 12nECL or LTECL, the Company assesses whether there has been a significant increase in credit
risk since initial recognition. The Company believes that the credit risk on a hnancial insttument has increased significandy
since its initial recognition, if the following indicatots of sigrrificant increase in a ctedit risk were identified:

. Delay of 30 (thirty) calendar days or more.

o The Company has information about the outstandingprincipal and,f or interest of the borrower (co-borrower) from
31 to 60 calendar days including other credit institutions (if the Company has information).

o Assets ftomthe moment of testtucturing andf or prolongation of which more than 12 months have passed, butless
than 24 months inclusively, for which there is no delay or a delay of no more than 60 days as at the reporting date.

. Assets from the moment of restructuring andf or prolongation of which more than 24 months have passed, and for
which there is a delay of mote than 30 days, but less than 60 days as at the teporting date.

o Actual or expected (based on reasonable and supportable information) downgrading the external credit rating
of the borrower.

o { significant change in the value of the collateral for the liability (owering the fair value of collateral by more than
50o/o frorn the date of initial recognition) or the quality of guarantees or credit enhancement mechanisms provided by
third parties, vzhrch are expected to teduce the economic incentive for the borrower to make the scheduled payments
provided for by the cofltract, or otherwise affect the likel-ihood of a default (if information is available from the
Company).

o ,{ significant change in the quality ofthe guarantee provided by second-tier banks, namely a change in the second-tier
banks'rating (downgrade by t$/o notches or more), resuiting in a significant increase in ctedit dsk, in accordance with
the approach used for treasury assets (if a guarantee is available).

o Deterioration of financial condition.

The Company also appl-ies a secondary qualitative method for triggering a signihcant increase in credit risk for an asset, such
as moving a customet/asset to the watch list, ot the account becoming restructured due to credit event. In certain cases, the
Company may also consider that events explained in "Definition of default" section above are a significant increase in credit
tisk as opposed to a default. Regardless of the change in credit grades, if conttactual payments are more than 30 days past due,
the credit risk is deemed to have increased signrficandy since initial recognition.

\X1hen estimating ECLs on a collective basis for a group of similat assets, the Company applies the same principles for assessing

whether there has been a signihcant increase in credit risk since initial recognition.

Croupingfnancial assefi measured on a co//ectiue batit

Dependent on the factors below, the Company calculates ECLs either on a collective or on afl individual basis. The Company
assesses E,CL on an individual basis for the following assets: loans to customers with gross carrying value at the reporting date
exceeding 0.2ok of equiry and having signs of impairment, firrar'ctal leases having signs of impaLment and being individual
with a total debt of more thanKZT 1,000,000,000 (one billion), all Stage 3 assets, treasury assets (amounts due from banks,
debt instruments at amortised cost / at FVTPL), financial assets, u/hich at the time of derecognition of the original loan and
recognition of the new loan were classifred as POCI as a result of debt restructuring. The Company calculates ECL on a

collective basis for all other classes of assets which it groups into homogeneous portfolios based on a combination of internal
and external characteristics.
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28. Risk management (continued)

Credit risk (continued)

Groupingfnancial arets meanred on a col/ectiue basis (continaed)

Assets are gtouped based on similat credit risk characteristics, which may include:

. Date of initial recognition;

o Remaining maturity;

o Industrli

o Geographical location;

. Lending purpose;

. State programs;

o True of credit product;

o Line of business;

o Issue type (e.g., under second-tier banks'guarantees);

' T]?e of collateral;

o Loa;n collateral ratio:

. Interest rates;

o Non-performing loans ratio.

FonuardJooking infornaion and nahiple economic scenaios

In its ECL models, the Company relies on a broad tange of forwatd looking infotmation as economic inputs, such as:

. GDP growth;

. Unemployment rates;

r Inflation tate;

. Export volume.

The inputs and models used for calculating ECLs may not always capture aII characteristics of the market at the date of the
financial statements. To reflect this, qualitative adjustments or overlays ate occasionally made as temporary adjustments when
such diffetences are significantly material.

The Company obtains the forwardlooking information ftom third paty sources (external rating agencies, governmental
bodies e.g. international financial institutions). The Company determines the weights attributable to the multiple scenados.
The tables show the values of the key forward looking economic variables/assumptions used in each of the economic
scenarios for the ECL calculations.

Assigned Assigned
probabilities probabilities

ECL scenario for2020, % for2021, % 2020 2021I(ev drivers

GDP growth,7o

Unemployment tate, o/o

lnflation rate

Export volume, billions
of US dollars

Upside
Base case

Downside

Upside
Base case

Downside

Upside
Base case

Downside

Upside
Base case

Downside

270h 18%
640/0 64%
9o/o 18%

27% 18%
730 82%
0" 0%

9% 9%
73% 64.h
1,80 270

1,8.h

73%
g"h

1,80h

64o/o

1,80

5.0
4.2
3.4

5.7

4.8
4.8

4.4
4.0
2.9

5.1

4.0
3.6

6.r
4.8
4.8

4.4
4.0
J.J

66.4
56.2

51.1

68.8
58.2

47.6
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28. Risk management (continued)

Credit risk (continued)

F o rwarul- lo o ki ng info mr atio n an d n u ltip le e co n o mi c sce n ai os (co n ti n a e d)

The geogaphical concentration of Company's financial assets and liabilities is set out below:

31 December 2019 31 December20l8
I{azakhstn OECD CIS TotalKeakhstn OECD CIS

20,565,'2Sl

8,451,527

ll,r79,r9o
36,929,798

226,615,145

587,673

15,404 20,580,665 44,784,065

- 9,451,527

- 11,179,190

- 36,929,798 43,004,358

- 2?6,615,145 186,61'7,211

- 628,957 454.070 26.548

14,240 44,798,305

- 43,004,358

- 186,617,217

- 480.61841,284

304,328,594 41,284 15,404 304,385,282 274,859,710 26,548 14,240 274,900,498

Assets

Cash and cash eguivalents
Amounts due [rom credit

lnstrtuaoos
InYestment securities

measured at amortised cost

Loaos to customers

Finance lemc receivables
()ther frnancial assets

Liabilities
Amounts duc to the

Shreholder
Amounts due to credit

lnsntutrons

Debt securities issued

Payables to suppliers

O ther fi nmcial liabilities

Net position on asseE and
liabilities

54,136,402 54,136,402 61,232,037 - 67,232,037

62,897,857 - 13,036,472 75,934329 26,392,074 1,469,411 13,946,t65 41,807,110

61,963,573 - 3,421,361 65,384,934 64,596,068 64,596.068

1,572,901 4,187,737 100,948 5,861,586 1,364,446 3,342,786 94,986 4,802,218

160.119 - 160.119 90.562 90.562

180,730,852 4,187,737 16,558,781 201,O7,370 159,675,181 4.872.251 14.047.751 178.528.595

L?3,s97,742 (4,145,453) (16,543,377) 102,907,912 175,184,523 (4,185,709) ('t4,026,911) 96,371,903

Liquidity risk and funding management

Liquidity risk is the risk that the Company will be unable to meet its payment obligations when they fall due under normal and
stress ci.rcumstances. To lirnit this risk, the management has arranged diversified funding sources. Also, it manages assets with
liquidity in mind, and monitors future cash flows and liquidity on a daily basis. This incorporates an assessment of expected
cash flows and the availabi.lity of high grade collateral which could be used to secure additional funding if required.

Anajh offnaacial liabilities b1 renazning contractaal matuiliet

The table below summarises the maturity profile of the Company's paymeflts that comprise of the principle and interest /
coupon on financial liabilities x at 3'1. Decembet based on contractual undiscounted repayment obligations. Repayments
which are subject to notice are treated as if notice were to be given immediately. However, the Company expects that many
creditors will not request repayment on the eadiest date the Company could be required to pay.

Less than 3 to
3 months 12 months

1 to Latet than
31 December 2019 5 yeats 5 yeats Total

Amounts due to the Shareholder
Amounts due to credit institutions
Debt secudties issued

Total undiscounted financial
liabilities

31 December 2018

5,357,320
8,620,084

678,090

25,204,165
30,563,948
5,932,234

28,561,095
47,638,592
80,512,226

1,253,785 60,370,365
4,599,976 97,422,600

87,122,550

14,649,494 61,700,347 t56,711,973 5,853,761 238,915,515

Less than
3 montlts

3to
12 months

lto
5 years

Latet than
5 years Total

Amourits due to the Shareholder
Amounts due to credit institutions
Debt securities issued

Total undiscounted financial
liabilities

5,91,2,459

639,569
678,090

24,647,752 47,673,1,67

1,7,81,7,033 26,355,567
1,,961,,154 80,1.94,532

4,"t1,"t,342 48,923,511
15.01,7.779 67.035.481 4.1.1.7.875 86.849.225

7,230,1,1,8 57,482,564 141,,064,215 10,1,90,371, 21,5,967,268
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28. Risk management (continued)

Liquidity risk and funding management (continued)

Analtsis offnancial liabilities b1 remaining contractual matuities (continued)

The table below shows the contractual exprry by maturity of the Company's contractual commitments and contingencies.

Each undrawn loan commitment is included in the time band containing the earliest date it can be drawn down. For issued

ftrrancial goarantee conftacts, the maximum amount of the guarantee is allocated to the eadiest period in which the guarantee
could be called (Note 25).

Less than 3 to
3 months 12 months

1to
5 yeats

Ovet
5 years Total

2019
201,8

The Company expects that
cofirliltments.

1,473,308
1,,497,906

6,356,459
4:t29.932

500,000
65,000

9,329,767

- 5,692,838

Sensitiuity
of equity,

2019

not aII of the contingent l-iabilities ot uiill be drawn before expi.tl of the

The Company's capability to meet its liabilities depends upon its abil-ity to realise an equivalent amount of assets within the

certain period of time.

The Company has received significant funds from the Shareholder. Management believes that this level of funding will remain
with the Company for the foreseeable future and that in the event of withdrawal of funds, the Company would be given
sufficient notice so as to realise its liquid assets to enable tepayment.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instnrments will fluctuate due to changes in market
variables such as interest rates, foregn exchanges, and equity prices. The market risk for the non-trading potfolio is managed

and monitored using sensitivity analysis. Except for the concentradons within foreign currency, the Company has no
significant concentration of market risk.

Interest rale isk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of
frnanctal instruments. The following table demonstrates the sensitivity to a reasonable possible change in interest rates, with
all other variables held constant, of the Company's statement of profit or loss.

The sensitivity of the statement of profit or loss is the effect of the assumed changes in interest rates on the net interest income
for one year, based on the floating rate non-trading frnancial assets and fnancial liabilities held at 31 December.

Cuttency

Sensitiuity
Inctease ofnet intetest

in basis points, income,
2019 2019

Euro
US dollar

Curency

100

100

Increase
in basis points,

2018

Sensitiuity
ofnet interest

income,
2018

Sensitiuity
of equity,

2018

Euro
US dollar

100

100

(1,4,230) (r4,230)
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28. Risk management (continued)

Cunency risk

Currency risk is the risk that the value of a ftnancial insftument will fluctuate due to changes in foreign exchange rates. The
Management Board has set lirnits on positions by curency based on the NBRK recommendations. Positions are monitored
on a daily basis.

The tables below indicate the cutrencies to which the Company had significant exposure at 31 December on its non-trading
monetary assets and liabilities and its forecast cash flows. The analysis calculates the effect of a reasonably possible movement
of the currency rate against tenge, with all other variables held constant on the statement of profit or Ioss (due to the fair value
of currency sensitive non-trading monetary assets and liabilities). The effect on equity does not differ from the effect on the
statement of ptofit ot loss. All other parameters are held constant. A negative amount in the table reflects a potential net
reduction in the statement of profit or loss or equity, while a positive amount reflects a net potential increase.

Cutrency

Change
in cunency

rate ok,

2019

Effect
on profit

before tax,
2019

Change
rn cufiency

rate o%,

2018

Effect
on profrt

befote tax,
2018

US dollar
US dollar
Euro
Euo
Russian rouble
Russian rouble

Prepalment isk

-9.0"h
12.0%

-9.0"
12.0o

-12.00

t2.0"4

(154,750)
206,334
156,732

(208,975)
432,605

(432,605)

-10.00

14.0'
-10.0o/o

14.00h

-9.0%
14.00

(5e7,8s0)
836,990

(7s6,208)
1,058,692

354,576
(ss1,563)

Prepayment risk is the risk that the Company will incut a ftnarlcial loss because its customers and counterparties repay or
request repayment earlier or later than expected, such as fixed rate mortgages when interest rates fall.

If 10ok of loans to clients and finance lease receivables were to prepay in e^Ay 2019,wrrhall other variables held constant, the profit
before taxes would be decreased by KZT 861,950 thousand (in eady 2018: would be decreased by KZT 489,581 thousand).

If 10% of debt insftuments were to prepay in eaAy 2O'1,9, with all other vadables held constant, the profit before taxes would
be decteased by KZ'l 26'1.,262 thousand (in early 2018: would be decreased by KZT 288,21,9 thousand).

Operational risk

Opetational risk is the risk of loss arising from systems failure, human errot, ftaud or external events. V{hen controls fail to
perform, operational risks can cause damage to reputation, have legal or regulatory implications, or lead to ftnancial loss. The
Company cannot expect to eliminate all operational risks, but a control framework and monitoring and responding to potential
risks could be effective tools to manage the risks. Conttols should include effective segregation ofduties, access, authorisation
and reconciliation ptocedures, staff education and assessment processes, including the use of internal audit.

29. Fair value measurement

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial insffuments by valuation
technique:

o Level 1: quoted (unadjusted) prices in acdve markets for identical assets or liabiiities;

o Level 2: techniques for which aII inputs which have a significant effect on the recorded fai value are observable, either
direcdy ot indirectly;

o Level 3: techniques which use inputs which have a significant effect on the recotded fair value that are not based on
observable matket data.
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29. Fair value measu.rement (continued)

Fair value hierarchy (continued)

The following table provides an analysis of financial insftuments recorded by level of the fair value hierarchy as at 31 December
201,9.

Fair value measutement using
Quoted

prices in
active markets

(Level 1)

Signilicant Signilicant
observable non-obsewable

31 Decembet 2019
inputs

(Leuel 2)
inputs

(Level il Total

Assets for which fair values are disclosed
Cash and cash equivalents
Amounts due from credit institutions
Investnent secudtics measured at amortised cost
Loans to customefs
Finance lease receivables

Other financial assets

Total financial assets for which fair values are
disclosed

Financial liabilities whose fair value is disclosed
Amounts due to the Shareholder
Amounts due to credit instirutions
Debt secudties issued

Payables to suppliets
Othet financial Iiabilities
Total frnancial liabilities whose fair value is

disclosed

31 Decembet 2018

31,?59,955 8,451,527 254,884,327

20,580,665

11,179,190

9,451,527

30,499,3r9
223,756,051

628,957

20,580,665
8,451,527

11,179,r90
30,499,319

223,756,051
628,957

295,095,709

20,157,184

52,557,807

73,020,778
44,776,670

5,861,586

t60,tl9

52,557,807
73,020,778
64,933,854

5,861,586

t60,ttg

The following table shows an analysis of financial instruments recorded at fai.rr valte by level of the fair value hierarchy as at
31 December 2018:

Fzit value measarement using
Quoted

prices in
active matkets

(Ieuel 1)

Significant Significant

20,157,184 170,355,255 6,021,705 196,534,144

obsetuable non-obseruable
inpurc

(Leuel 2)
inputs

(Icuel 3)

Assets for which fair values are disclosed
Cash and cash equivalents
Loans to customers
Finance lease receivables

Othet financial assets

Total financial assets for which fair values are
disclosed

Financial liabilities whose fair value is disclosed
Amounts due to the Shareholder
Amounts due to credit institutions
Debt securities issued

Payables to suppligrs
Othet financial liabilities
Total financial liabilities whose fair value is

fisclosed

44,798,305

36,409,711,

1.76,248,663

480.618

44,198,305
36,409,771

1,76,248,663

480.618

44,198,305 213,139,052 257,937,351

1.6,195,"115

65,672,985

39,581,856

43,774,881

4,802,218
90562

65,612,985

39,581,856

59,910,062

4,802,21.8

90.562

t70,1,17,6831.6,1.95,1,15 1,49,029,728 4,892,780
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29. Fair value measurement (continued)

Fair value of financial assets and liabilities not caried at fair value

Set out below is a comparison by class of the carryingamouflts zrrdfatt values of the Company's ftnancial instruments that
are not carrted at fair value in the statement of financial oosition. The table does not include the fair values of non-financial
assets and non-financial liabilities.

31 December 2019 31 Decenber 2018
Carrying Unrecognised
amount Fair ualue (Ioss)/income

Canying Umecognised
amount Fair value loss),/income

institutions 8,451,527 8,451,527
Investment securities measured at

17,179,190 ll,ll9,l9o
36,929,798 30,499,319 (6,430,479) 43,004,358 36,409,771 (6,594,587)

226,615,145 223,756,051 Q,859,094) 1.86,61.7,2'11 176,248,663 (10,368,554)

628,957 628,957 - 480.618 480.61 8

Financial assets

Cash and cash equivalents
Amounts due from credit

amortised cost

I-oans to customers

Finance lease receivables

Other financial assets

Financial liabilities
Amounts due to the Sharcholder

Amounts due to credit institutions
Debt seorities issued

Payables to suppliers

Other financial liabilities

Total unrecognised change in
unreatsed fair value

20,580,665 20,580,665 - 44,798,305 44,798,305

54,136,402

75,934,329

65,384,934

5,961,596

160,ttg

52,557,807

73,020,778

64,933,854

5,961,596

160,119

1,578,595

2,913,551

451,080

67,232,037

47,807,710

64,596,068

4,802,278

90.562

65,672,985

39,581,856

59,970,062

4,802,218

90.562

1.,559,052

2,225,854

4,626,006

201,477,370 196,534,144 4,943,226 178,528,595 170,711,683 8,41,0,91.2

____g;46-u) (8,s52,22e)

Valuation techniques and assumptions

The following describes the methodologies and assumptions used to determine fafu values fot assets and liabilities recorded
at fair value in the financial statements and those items that are not measured at fair value in the statement of financial position,
but whose fair value is disclosed.

Assets for wbich fair ualue apPrcximater carrying ualue

For financial assets and financial l-iabil-ities that are liquid or having a short-term maturity (ess than three months) it is assumed
that the cattyirrg amounts approximate to thefu fair value. This assumption is also applied to demand deposits and savings
accounts without a specific marurity.

Fixed and variable rate financial instruments

The fair values of unquoted financial insftuments are estimated by discounting funrre cash flows using rates curendy available
for financial instruments on similar terms, credit risk and refiu1flng maturlfles.

In case of assets with fait values disclosed in the financial statements, future cash flows are discounted at the average market
rate of hnancial instruments with sirnilar manrrities based on the statistical data published by the National Bank of the Republic
of I(azakhstan. The indicated approach is used in determining the fair value of loans to clients and frnance lease receivables.

In case of l-iabilities with fair values disclosed in the financial statements, future cash flows are discounted 
^tthe ^ver^se 

market
rate of fmancial instruments with sirnilar matudties.

o The amounts due to the Shareholder ate discounted 
^t 

the 
^ver^se 

rate of bonds of the Minisw of Finance of the
Republic of Kazakhstan with similar rnatudty

r The amounts due to credit institutions are discounted at the average market rate of financial organisations based on
data published by the NBRK, actual offers of credit institutions, as well as data placed on Bloomberg

The future cash flows comprise repayment of ptincipal and interest calculated at the interest rate stipulated by the agteement
to the amount of principal.
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30. Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities according to when they are expected to be recoveted ot setded. See

Note 28 'Risk nanagemenr" for the Company's contractual undiscounted repayment obligations.

31 December 2019 31 December 2018

lYithin Morc than
one vear one vear

Within More than
Totzl one year one year Total

Assets
Cash and cash equivalents

Amounts due from crcdit institutions
Iflvestment securities

Loans to customers

Finance lease receivables

Assets held for sale

Property held for finance lease

Current co4)orate lncome tax assets

Property and equipment
Intangible assets

VAT and other taxes recoverable

Advances paid
Other assets

Total assets

Liabilities
Amounts due to the Shrcholder
Amounts due to credit insurutions

Debt securities issued

Payables to suppliers

Defened co4)orzte income tax Iiabilities

Advances reccived

Value added dcferred tax liabilities

Other liabilities

Total liabilities
Net

20,580,665

9,45r,527

11,179,190

?3,917,848 1i,011,950

67,27r,663 159,343,482

511,083

7,704,941

134,137

- 463,556

- 581,104

1,530,715 4,606,778 6,137,493

189,103 5,409,813 5,597,916

20,580,665

8,451,527

1L,179,190

36,929,798

226,615,145

511,083

7,704,941

734,737

463,556

581,104

44,798,305

27,01.1.,598

51,704,768

1,0,740,1,78

1,75,427

1,048,010

46,993

966,51,0

1.5,992,760
1 \L ql) ALq

995,81,6

554,969

2,843,028

7,1,43,067

44,798,305

43,004,358

786,677,277

1,0,140,178

1,75,427

995,816

554,969

3,891,038

7,190,060

966,510849,024 849,024

142,318,896 183,416,683 325,735,579 136,491,789 162,442,089 298,933,878

29,189,959 24,946,M3 54,736,402

33,748,873 42,185,456 75,934,329

1,103,243 64,281,691 65,384,934

29,398,71,9 37,833,31.8 67,232,037

75,857,729 25,950,581 4"1,807,71.0

1,0,471,551. 54,1,24,51.7 64,596,068

5,861,586

4,795,903

- 5,861,586

754,648 754,648

- 4,795,803

- 4,802,218

1,,338,1,91 1,338,797

- 4.263.925

4,802,218

4,263,925

1,514,725 6,728,169 7,642,894

1.781.802 184.195 r.965.997

1.,033,804 4,036,828 5,010,632

3.289.1.84 184.195 3.473.379

77.995.991 138.480.602 216,476,593 69.1."16.530 1.23.467.636 1.92.584.166

64,322,905 44,936,081 109,2s8,986 67,375,259 38,974,453 106,349,112

31. Related party disclosures

In accordance with IAS 24 fuknd Parq Disclosares, parties are considered to be related if one party has the abi.lity to control
the other party or exercise signifrcant influence over the other party in making financial ot operational decisions. In considering
each possible related party relationship, attentiofl is directed to the substance of the relationship, not merely the legal form.

Related parties may enter into transacdons which uruelated paties might not. Prices and tetms of such transacdons may differ
from prices and tetms of transactions between unrelated parties.

Republic of Kazakhstan, 
^ctir.g 

through the State Property Committee within the Ministry of Finance, controls the Company
and has a significant impact on its activities.

The Republic of Kazakhstan direcdy and indirecdy controls and has significant influence over a significant number of entities
through its government agencies and other organisations (together referred to as "government-related entities'). The
Comoanv executes bank transactions with these entities such as ra.isins of loans and Dlacement of cash.
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31. Related party disclosures (continued)

The volumes of related party transactions, outstanding balances at the year end, and related expense and income for the year
are as follows:

2019 2018
Entities under

conlmon
Parent control

Entities under
common

Parcnt control

Finance lease receivables at lJanuary
Issued during the yeat
Repaid during the yeat
Finance lease receivables at 31 December

Interest income accrued on fmance Iease as at
31 December

ECL allowance at 31 December
Finance lease receivables at 31 December less

ECL allowance

Loans obtained at lJanuary
Loans obtained
Loans repaid
Change in interest accrued
Other changes

Loans obtained at3l December

Dividends payable as at lJanuary
Dividends declared during the year
Dividends paid during the year

Dividends payable 
^s ^t37 

December

Debt securities issued
Interest expense
Other expense

- 242,303

- (e.993)

232,31,0

,7 4t<1

251 763

67,232,037

(15,531,974)
465,015

1,971,324

11,657,380 75,539,402
8,225,000 11,232,415
(1,000,000) Q2,971,379)

79,319 573,992
(832,366) 2,857,607

't 't 
,655,57 4

1,806

54,7i6,402 18,729,333 67,232,037 11,,657,380

6,729,372
(6,728,372'.)

3,572,220

G.572-220\

Salaries and other short-term benefits
Social security taxes and costs

Total key managernent personnel compensation

36,07i,767 586,582 35,894,934
(4,488,460) (1,009,008) (5,1.50,325)

105,190

9,668

114,858

(1,806)

Other changes include the recognition and amortisation of discount.

Infotmation about the terms and conditions of loans from the Shareholder and the company under common control is
provided in -fJrfd"r 16 and | 7, respectively.

Compensation of key management petsonnel consisting of 5 (five) persons in 2019 and 2018 was comprised of the following:

2019 2018

81,,641,

7,625

89,266
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32. Changes in liabilities arising from financing activities

Debt
securlues

issued

Amounts
due to credit
institutions

Arnounts
due to the

Shareholder

Total
Iiabilities

arising from
financing
actiuities

Carrying amount as at 3l December 2017
Additions
Redemption
Foreign exchange adjustments
Non-cash transactions
Dividends declared
Dividends paid
Other
Catrying amount as at 31 December 2018

Additions
Redemption
Foreign exchange adjustments
Non-cash transactions
Dividends declared
Dividends paid
Other
Carrying amount as at 3t December 2019

46,969,316
r7,250,959

66,663

309,130

4n 4)q A)7

19,000,000

(1.7,617,865)
1.,1.59,057

(1,,027,048)

(136,057)

75,539,402 1,62,938,341,

11,,232,415 47,483,374

Q2,e71.,37e) (40,58e,244)

- 1,159,057

2,970,889 2,01,0,504

3,572,220 3,572,220

Q,572,220) (3,572,220)
460,71,0 633,783

64,596,068

10,233,955
(9,389,000)

26,848

41,807,71,0

40,225,000
(6,109,535)

422,979
(804,840)

67,232,037 173,635,815

- 50,458,955
(15,531974) (31,030,509)

422,979
2,548,035 7,770,043
6,728,372 6,728,372
(6,728,372) (6,728,3?2)

198,382

65,384,934 75,934,329 54,136,402 19s,455,66s

Non-cash transactions tnclude changes in the discount on debt secutities issued, other borrowed funds and loans teceived ftom
the Shareholder during the reporting petiod.

The "Other" item includes the effect of accrued but not yet paid interest on debt securities issued, othet loans and borrowings
from the Shareholder. The Company classifies interest paid as cash flows ftom operaung acuvities.

33. Capital adequacy

The Company maintains an actively managed capital base to cover risks inherent in the business. The adequacy of the

Company's capital is monitored using, among other measures, the ratios established by the NBRK and 1988 Basel Agteement
in supervising the Company.

As at 31 Decembet 201.9 and 201.8, the Company had complied in fuII with all its externally imposed capital requirements

The primary objectives of the Company's capital managemeflt are to erisure that the Company complies with externally
imposed capital requlements and that the Company maintains sttong credit tatings and healthy capital tatios in otder to
support its business and to maxirnise shareholders'value.

Capital adequacy ratio established by the NBRK

The NBRK requires companies engaged in certain types of banking activities to maintain a minimum Tier t caprtal adequacy
ratro of 60/o of assets and Tier 2 crpttal adequacy raio of 6.0o/o of assets and minimum general total capital adequacy ratio of
'1,2.0oh of isk-weighted assets. At 31 December, the Company's capital adequacy tatto on this basis was as follow:

2019 2018

(82.937\ 393,015 (171,696\

Tier 1 capital
Tier 2 caprtal

Total capital

Total assets
Risk weighted assets and contingent and potential liabilities
Operational risk

Capital adequacy taio (<1) - not less than 6.070

Capital adequacy raio (L1-2) - not less tYnn 6.0oh

Capital adequacy raio (L1-3) - not less than'1.2.0ok

99,869,101 99,538,642
9,210,964 6,728,372

109,080,065 t06,267,014

325,735,579
321,804,838

9,122,875

30.66%
31.030

32.970

298,933,878
305,001,,265

8,623,605

33.300h
32.64o/o

33.88%
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33. Capital adequacy (continued)

Capital adequacy ratio under Basel Capital Accord 1.988

As at 31 December, the Company's capital adequacy ratio calculated with tequirements of 1988 Basel Accord, inclusive of
consequential amendments to incorporate market dsks. was:

2019 2018

Tier 1 capital
Tier 2 capttal
Total capital

Risk weighted assets

Tier 1 capital ratio
Total capltal ratio

34. Events after the reporting period

In February 2020, rhe Company repaid the
KZT 4,000,000 thousand.

99,869,101 99,538,642
9,210,964 6,728,372

109,080,065 106,267,014

374,054,032

37.80%
34.73o/o

300,'t35,365

33.160/0

3s.41,%

short-term loan from Citibank Kazakhstan JSC in the amount of

Due to the recent rapid outbreak of the coronavirus pandemic (COVID-19), many countries, including the Republic of
Kazakhstan, have introduced quarantine measures, which has had a significant impact on the level and scale of business activity
of market participants. It is expected that both the pandemic itself and measures taken to minimise its consequences can affect
the activities of companies from various industries. The Company considers this pandemic as a non-adjusting event after the
reporting period, the quantitative effect of which cannot be teliably measuted.

Since March 2020, there has been significant volatility in the stock, curency and commodity matkets, including decline in oil
pdces and depreciation of tenge against the US dollar and euro. The Company's management is curtendy analysing possible

impact of changing micro- and macro-economic conditions on the Company's financial position and petformance results.
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