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Report on Review of Interim Condensed Financial Statements

To the Shareholder and Board of Directors of KazAgroFinance Joint Stock Company

Introduction

We have reviewed the accompanying interim condensed financial statements of KazAgroFinance Joint Stock
Company (hereinafter, the “Company") comprising the interim condensed statement of financial position as at
30 June 2016 and the related interir‘p condensed statements of income, of comprehensive income, of changes
in equity and of cash flows for the six-month period then ended, and selected explanatory notes to the interim
condensed financial statements. |

Management of the Company is responsibﬁe for the preparation and presentation of these interim condensed
financial statements in accordance Mith International Financial Reporting Standard |AS 34, Interim Financial
Reporting ("IAS 34"). Our responsibility is/to express a conclusion on these interim condensed financial
statements based on our review, |

Scope of the review

We conducted our review in accordarﬁce with International Standard on Review Engagements No. 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.

A review of interim condensed finanqial statements consists of making inquiries, primarily of the Company’s
employees responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially;less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

In the course of our review, nothing ﬁ\as come to our attention that causes us to believe that the accompanying
interim condensed financial statements of KazAgroFinance Joint Stock Company are not prepared, in all
material respects, in accordance with |AS 34.

St & M LLP

Békhtiyor Eshonkulov Evgeny Zhemaletdind‘:
Auditor/audit partner General Director
Ernst and Young LLP

The auditor's qualification certificate No. Md- State Audit License for audit act
0000099 as of 27 August 2012 territory of the Republic of Kazakhstan: series
M®KO-2 No. 0000003 issued by the Ministry of
Finance of the Republic of Kazakhstan on 15 July
2005

9 September 2016

A member firm of Ernst & Young Global Limited
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INTERIM CONDENSED STATEN
At 30 June 2016
(thonsands of tenge)

Assets

Cash and cash equivalents
Amounts due from credit institutions
Derivative financial assets

Loans to customers

Finance lease receivables

Assets held for sale

Property held for financial lease
Advances paid

Current corporate Income tax assets
Property and equipment

Intangible assets

VAT and other taxes recoverable
Other assets

Total assets

Liabilities

Due to the Shareholder

Due to credit institutions

Debt securities {ssued

Deferred corporate income tax liabilities
Advances received

Deferred value added tax

Other liabilities

Total Liabilities

Equity

Charter capital

Additional paid-in capital

Reserve funds

Provision for notional distribution
Retained earnings / (accumulated loss)
Total equity

Total liabilities and equity

Book value per common share; tenge
Signed and authorized for release on|behal

Izbastin KT,

Shodanova G.T. |

The accompanying selected explanatoryinotes o pages

VIENT OF FINANCIAL POSITION

30 June 2016 31 December
Notes (unaudited) 2015
3 17,000,004 23,874,332
4 1,425,197 2,549,777
5 2,493,935 1,734,567
6 57,157,830 59,739,798
7 186,027,583 179,633,484
8 - 508,034
9 7,219,279 7,594,407
10 4,724,744 5,996,446
784,278 626,732
1,021,833 1,078,038
211,639 227,695
1,904,358 1,554,151
302,514 180,819
280,273,194 285,298,280
11 96,897,312 104,286,082
12 26,973,977 30,424,302
13 38,677,476 38,624,394
14 2,560,538 2,460,648
15 3,350,525 4,760,927
2,769,962 2,533,534
16 9,328,685 6,778,834
180,558,475 189,868,721
17 82,837,204 82,837,204
17 23,241,904 22,248 866
17 1,436,184 1,436,184
17 (9,220,711) (9,047,665)
1,420,138 (2,045,030)
99,714,719 95,429,559
280,273,194 285,298,280
17 1,201.19 1,149.26

" of the Management Board of the Company:

/ Chairperson of the Management Board

/ Chief Accountant

to 19 are an integral part of these interim condensed financial statements.




KazAgroFinance JSC Interim condensed financial statements

INTERIM CONDENSED INCOME STATEMENT
For the six-month period ended 30 June 2016
(thousands of tenge)

For the six-month period ended 30 June

2016 2015
. Notes (unaudited) (unaudited)
Interest inccf?me
Finance leasq receivables 8,170,523 6,441,749
Loans to cusfomers 2,867,431 2,968,432
Cash and caslb equivalents 1,023,577 326,889
| 12,061,531 9,737,070
Interest expenses
Due to the Si’xareholder (3,267,821) (3,077,902)
Debt securities issued (1,664,032) (720,293)
Due to credit institutions (850,335) (791,555)
(5,782,188) (4,589,750)
Net interest income 6,279,343 5,147,320
Provision fot impairment of loans and finance|lease receivables 6,7 (2,162,738) (1,416,978)
Net interest income less allowance for impairment of loans and
finance legse receivables 4,116,605 3,730,342
Net gains/ (losses) from transactions with deriyative financial
instruments ‘ 698,559 (96,397)
Net losses frpm foreign currency transactions (6,900) (215,819)
Other incotre 318,736 81,204
Non-interegt income/ (expense) 1,010,395 (231,012
Personnel expenses (975,853) (1,154,961)
Other operafing expenses (341,361) (378,899)
Net loss from restructuring of flows from loans to customers (251,292) (208,138)
Other impaifment and provisioning exﬁenses 19 (112,692) (212,533)
Amortisation (85,742) (70,770)
Non-interest expenses ! (1,766,940) (2,025,301)
Profit before taxation 3,360,060 1,474,029
Cotporate income tax benefit 14 105,108 262,232
Net profit for the period 3,465,168 1,736,261

Signed andjauthorized for release on behalf of the Management Board of the Company:
Chairperson of the Management Board

Izbastin KT,

Shodanova G.T. Chief Accountant

The accompanying selected explanatory notes on pages 6 to 19 are an tntegral part of these interim condensed financial statements.
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INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

For the six-month period endefl 30 |
(thousands of tengs)

une 2016

~  For the six-month period ended 30 June

2016 2015

Notes (unaudited) (unaudited)

Net profit for the period ; 3,465,168 1,736,261
Other comptehensive income for the period - -
Total compiehensive income fpr the %eporuing period 3,465,168 1,736,261

'

Signed and authorized for release on|behalf of the Management Board of the Company:

Izbastin K.T; &5 &

Ch= <

Shodanova G.T'-_;_'I':. iy '_: ;

The accompanying selected explanatory notes 0!” pages

Chairperson of the Management Board

Chief Accountant

6 to 19 are an integral part of these interim condensed financial statements.
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KazAgroFinance JSC | Interim condensed financial statements

INTERIM CONDENSED STATEMENT OF CASH FLOWS
For the six-month period ended 30 June 2016

(thousands of tenge)

For the six-month period ended 30 June

2016 2015
Notes (unaudjted) (unaudited)
Cash flows from operating activities
Interest recetved 10,281,977 6,781,752
Interest paid i (3,602,135) (1,683,271)
Realized gains less losses from transactions with financial assets 51,444 11,625
Personnel expenses paid (909,282) (1,110,341)
Other operating expenses paid (429,072) (465,123)
Other income received 98,004 81,737
Realised losses less gains from dealing in foreign [currencies (20,831) (279,105)
Cash flows from operating activities before changes in operating
assets and liabilities 5,470,105 3,337,274
Net decrease/ (increase) in operating assets
Amounts due from credit institutions ‘ 1,174,529 (798,623)
Derivative financial assets i - 110
Loans to customers 1,901,633 (3,573,343)
Finance lease receivables (1,453,526) (9,199,150)
Assets held for sale ‘ - 2,660
Property held for financial lease ! 188,573 3,439,339
VAT and other taxes recoverable ‘ (350,207) (106,557)
Advances paid (4,374,408) (10,395,271)
Other assets (198,908) 3,816
Net increase/ (decrease) in operating liabilities
Advances received 2,934,723 2,419,604
Other liabilities (429,154) (614,327)
Net cash flows from operating activitiés befgre corporate income tax 4,863,360 (15,484,468)
Corporate income tax paid (157,546) (46,778)
Net cash from / (used in) operating activities 4,705,814 (15,531,246)
Cash flows from investing activities
Purchase of property and equipment and intangible assets (15,004) (21,128)
Proceeds from sale of property and equipment 1,682 -
Net cash used in investing activities ! (13,322) (21,128)
Cash flows from financing activities
Proceeds from increase in amounts due to the Shareholder 5,336,780 12,160,264
Payment of amounts due to the Shareholder (13,592,044) (5,530,196)
Receipt of loans from credit institutions 788,397 6,739,002
Payment of loans received from credit institutios (4,142,773) (4,459,222)
Proceeds from debt securities issued ‘ - (678,500)
Net cash (used in) / from financing a¢tivities (11,609,640) 8,231,348
Effect of exchange rates changes on cash%and cash equivalents 42,820 51,122
Net decrease of cash and cash equivalents (6,874,328) (7,269,904)
Cash and cash equivalents, beginning 3 23,874,332 23,525,825
Cash and cash equivalents, ending 3 17,000,004 16,255,921

Signed and authogized for, 1',(;1##9@0_1_1 behalf of the Management Board of the Company:

Izbastin K. T, P . , i3 3 5 Chairperson of the Management Board

Shodanova G.T, Chief Accountant

The accompanying selected explaniatory Notes on pages 6 to 19 are an integral part of these interin condensed financial statemenss.




Sepatate notes to the interim condensed financial statements
KazAgroFinance [SC | for the six-month period ended 30 June 2016

(Thousands of tenge)

1.  Principal activities

KazAgroFinance JSC (the “Company™) was ettablished by the Decree of the Government of the Republic of Kazakhstan
No. 1777 dated 24 November 1999 Ox Certaip Agriculinral Issues in accordance with Kazakhstan legislation. The Company
performs its activities on the basis of a license (kautd by the National Bank of the Republic of Kazakhstan (the “NBRIK”) for
conducting operations specified by the bankm;,lr, legislation of the RIKK No. 16 dated 31 March 2006. Besides, the Company has
a status of financial agency according tolthe Resolution of the NBRK No. 195 dated 23 September 2006.

The Company’s principal activides are: :

° leasing activities in agricultural sector;

° lending and other types of activ}ity that are not prohibited by the laws, correspond with goals and objectives of the
Company and provided for by this Charter;

. partcipation in implementation 'of republican budget and other programs aimed at the development of agricultural
sector.

The Company’s registered office is located at the following address: Kazakhstan, Astana, Kenesary Str., bld. 51.
As at 30 June 2016 and as at 31 December 2015 the Company has 15 registered branches in the Republic of Kazakhstan.

As at 30 June 2016 and 31 December 2011’?, KazAgro National Managing Holding Joint Stock Company (heteinafter,
“KazAgro” or the “Shareholder”) is a sole shateholder of the Company. Ultimate owner of the Company is the Government

of the Republic of Kazakhstan.

2. Basis of preparation

General

|
The interim condensed financial statements &_1;1' the six-month period ended 30 June 2016 have been prepared in accordance

with International Accounting Standard (IAS) |34 Inserim Financial Reporting,

The condensed interim financial statements dg not include all the information and disclosures required in the annual financial

statements, and should be read in canjunc r1rm|w1th the Company’s annual financial statements as at 31 December 2015.
|

Changes in accounting polices

The accounting policies adopted in the pru;mrhdon of these condensed interim financial statements are consistent with those
followed in the preparation of the Company’s annual financial statements for the year ended 31 December 2015, except for
the adopdon of new Standards and Interpmtarmm as at 1 January 2016, noted below. The Company has not adopted
standards, interpretations or amendments Thcluto that have been early issued but are not yet effective, The nature and the
effect of these changes are disclosed below. \:1though these new standards and amendments apply for the first time in 2016,
they do not have a material effect on the {mnu || statements of the Bank or the interim condensed financial statements of the

Company.
|

The nature and the impact of each new smmlaird or amendment ate described below:

IFRS 14 Regutatory Deferral Accounts i
IFRS 14 is an optional standard that allows an lentity, whose activities are subject to rate-regulation, to continue applying most
of its existing accounting policies for Leg)ulamr\ deferral account balances upon its first-time adoption of IFRS. Entities that
adopt IFRS 14 must present the regulatory clltfenal account balances as separate line items on the statement of financial
position and present movements in thése account balances as separate line items in the income statement and statement of
other comprehensive income. The standard lLLL juires disclosures on the nature of activities of the entity subject to rate-
regulation, associated risks and the effécts of that rate-regulation on its financial statements. IFRS 14 is effective for annual
periods beginning on or after 1 January 2016I Since the Company already prepares IFRS statements and does not catry out

activities subject to rate-regulation, this standard is not applicable to it.

6



KazAgroFinance JSC

Separate notes to the interim condensed financial statements
for the six-month period ended 30 June 2016

(Thousands of tenge)

2,

Changes in accounting policies (continued)

Basis of preparation (continue

d)

Amendments to IFRS 11 Joint Arrangementsy Avcoipting Jor Acquisitions of Interests

The amendments to IFRS 11 require that upor
operation constitutes a business, the Company
for business combinations accounting. The an]
remeasured on the acquisition of an additional
a scope exclusion has been added to IFRS 11
control, including the reporting entity, are und

The amendments apply to both the acquisitior

interests in the same joint operation and are p

These amendments have no effect on the Cor

operations.

acquisition of an interest in a joint operation, in which the activity of the joint
must apply the relevant requirements of IFRS 3 Business Combination stipulated
endments also clarify that a previously held interest in a joint operation is not
interest in the same joint operation while joint control is retained. In addition,
to specify that the amendments do not apply when the parties sharing joint
er common control of the same ultimate controlling party.

of the initial interest in a joint operation and the acquisition of any additional
‘ospectively effective for annual periods beginning on or after 1 January 2016.
pany since duting the period the Company did not acquire any interest in joint

Awmendments to LAS 16 and LAS 38 Clarificarion of Asceptable Methods of Depreciation and Amortisation

The amendments clarify one of the principles

reflects a pattern of economic benefits that ax
the economic benefits that are consumed thrt
depreciate property, plant and equipment and
The amendments are effective proqpectively f

not have any impact on the Company givcn t
current assets.

|
Pn TAS 16 Propersy, Plant and Equipment and TAS 38 Intangible Assets that revenue

¢ generated from operating a business (of which the asset is part) rather than
wugh use of the asset. As a result, a revenue-based method cannot be used to
may only be used in very limited circumstances to amortise intangible assets.
v annual periods beginning on or after 1 Januvary 2016. These amendments do
hat the Company has not used a revenue-based method to depreciate its non-

Amendments to LAS 16 and IAS 41 Agm‘zf‘/mre: Bram' Plants

The amendments change the accounting requirements for biological assets that meet the definition of bearer plants. Under

the amendments, biological assets that meet
Agricultmre. Instead, TAS 16 will apply. After ir
cost (before maturity) and using eitherithe o
that produce that grows on bearer plants wil
government grants related to bearer plants, L

apply. The amendments are effective’ retroy

amendments do not have any effect on the Ce

Amendments 1o LAS 27 Equity Method in Separate

The amendments will allow entides to use the

associates in their separate financial statement
its separate financial statements will have to aj
the equity method in its separate ﬁnanclal sta
to IFRS. The amendments are effective for ar

I
effect on the financial statements of the C{JEI]ILI

Annual IFRS improvements 2012-2014 cyc

These improvements are effective for annual

IFRS 5 Non-current Assets Held for Sale and Dise

Assets (or disposal groups) are generally disp
clarifies that changing from one of these dlspf
rather it is a continuation of the ougmal plan.
IFRS 5.

This amendment must be applied prospective

the definition of bearer plants will no longer be within the scope of IAS 41
itial recognition, bearer plants will be measured under IAS 16 at accumulated
st model or revaluation model (after maturity). The amendments also require
remain in the scope of IAS 41 measured at fair value less costs to sell. For
\S 20 Agcounting for Government Grants and Disclosure of Government Assistance will
pectively for annual periods beginning on or after 1 January 2016. These
mpany as the Company does not have any bearer plants.

Financial Statements

equity method to account for investments in subsidiaries, joint ventures and
;. Entities already applying IFRS and electing to change to the equity method in
ply that change retrospectively. For first-time adopters of IFRS electing to use
ements, they will be required to apply this method from the date of transition
wal periods beginning on or after 1 January 2016. These amendments have no
any,

le

seriods beginning on or after 1 January 2016. They include:

ntinued Operations

ssed of either through sale or through distribution to owners. The amendment
sal methods to the other should not be considered to be a new plan of disposal,
There is therefore no interruption of the application of the requirements in

e}




Separate notes to the interim condensed financial statements
KazAgroFinance [SC for the six-month period ended 30 June 2016

(Thousands of tenge)

2. Basis of preparation (continued)
Changes in accounting policies (continued)
Annual IFRS improvements 2012-2014 cycle (continued)
IFRS 7 Financial Instruments: Disclosures

) Servicing contracts

The amendment clarifies that a servicing contrdct that includes a fee can constitute continuing involvement in a financial asset.
An entity must assess the nature of the!fee and arrangement against the guidance for continuing involvement in IFRS 7 in
order to assess whether the disclosures are required. The assessment of which servicing contracts constitute continuing
involvement will need to be done retrospectively. However, the required disclosures would not need to be provided for any
petiod beginning before the annual period in which the entity first applies the amendments.

(@) Applicability of amendments to IFRS 7 1o mrn’mmz’ interim financial statements

The amendment clarifies that the requitements to disclose information about offsetting are applied to condensed interim
financial statements only if such informadon significantly clarifies information disclosed in the last annual financial statements.
This amendment must be applied retrospectivily.

LAS 19 Employee Bensfits

The amendment clarifies that market dépth of high quality corporate bonds is assessed based on the currency, in which the
obligation is denominated, rather than the coyntry where the obligation is located. When there is no deep market for high
quality corporate bonds in that currency, government bond rates must be used. This amendment must be applied
prospectively.

1AS 34 Interim Financial Reporting

The amendment clarifies that the required interfm disclosures must either be in the interim financial statements or incorporated
by cross-reference between the interim financidl statements and wherever they are included within the greater interim financial
report (e.g., in the management commentary pr risk report). Other information within the interim financial report must be
available to users on the same terms as the intetim financial statements and at the same time. This amendment must be applied
retrospectively,

These amendments have no effect on the Company.

Amendments to LAS 1 Disclosure Initiative
Amendments to IAS 1 clarify, rather than significantly change, the existing requirements of IAS 1. The amendments clarify:
. the materiality requirements in TAS 1;

o that specific line items in the statements of profit or Joss and other comprehensive income and the statement of
financial position may be disaggregared;

. that entities have flexibility as to the order in which they present the notes to financial statements;
J that the share of other comprehensive income of associates and joint ventures accounted for using the equity method

must be presented in aggregate 2s a single line item, and broken down by items that will or will not be subsequently
reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the statement of
financial position and the statements of profit|or loss and other comprehensive income. These amendments are effective for
annual periods beginning on or after 1 January 2016. These amendments have no effect on the Company.

|




KazAgroFinance JSC

Separate notes to the interim condensed financial statements

for the six-month period ended 30 June 2016

(Thousands of tenge)

2. Basis of preparation (continue

Changes in accounting policies (continued)

Annual IFRS improvements 2012-2014 cycl

d)

e (continued)

Investment Entities — Amendments to IFRS 10, IFRS 12 and LAS 28 Applying the Consolidation Exception

The amendments address issues that have arisen in applying the investment entities exception under IFRS 10 Consolidated
Financial Statements. The amendments to IFRS 10 clarify that the exemption from presenting consolidated financial statements

applies to a parent entity thatis a qubsldlaly of
at fair value.

in investment entity, when the investment entity measures all of its subsidiaries

Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an investment entity that is not an investment entity

itself and that provides support services to the
are measured at fair value. The amendments
applying the equity method, to rétain the fair
to its profit in subsidiaries,

The amendments must be applied retrospectiy
These amendments have no effect on the Comn

3.  Cash and cash equivalents

Cash and cash equivalents comprise the follow

Cash on current accounts in banks in a foreipr
Cash on current accounts in banks in tenge
Cash and cash equivalents

As at 30 June 2016, the funds on current acex
cash and cash equivalents (31 December 2015

me:

currency

4, Amounts due from credit institutions

Amounts due from credit institutions comprise:

Cash on current accounts restricted in Use
Amounts due from credit institutions

Amounts due from credit organizations repr
held for finance lease.

5. Derivative financial assets

investment entity is consolidated. All other subsidiaries of an investment entity
to IAS 28 Tnvestments in Associates and Joint Ventures allow the investor, when
ralue measurement applied by the investment entity associate or joint venture

ely and are effective for annual periods beginning on or after 1 January 2016.
pany since the Company does not have any subsidiaries.

30 June 2016 31 December
(unaudited) 2015
9,924,301 11,374,345
7,075,703 12,499,987
17,000,004 23,874,332

wunts with one bank amounted to KZT 3,739,716 thousand or 22.0% of total
KZT 5,379,962 thousand or 22.5%).

30 June 2016 31 December
 (unaudited) 2015

1,425,197 2,549,777

1,425,197 2,549,777

sent restricted cash as collateral for letters of credit for purchase of property

The table below shows the fair values of deriviative financial assets, recorded in the interim condensed financial statements as

assets or liabilities, together with: their notiondl amounts.
) 30 June 2016 (unaudited) 31 December 2015
Notignal Fair values Notional Fair values
principal Asset Liability principal Asset Liability
Currency options (US dollars) 2,000,387 1,947,865 - 1,519,413 1,255,929 -
Currency options {euro) 637,228 546,070 ~ 659,093 478,638 —
2,637,615 2,493,935 - 2,178,506 1,734,567 —

Options are contractual agreements that convey the right, but not the obligation, for the purchaser either to buy or sell a

specific amount of a financial instrument at a

fixed price, either at a fixed future date or at any time within a specified period.
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KazAgroFinance JSC

Sepatate notes to the interim condensed financial statements

for the six-month period ended 30 June 2016

(Thousands of tenge)

6. Loans to customers

Loans to customets comprise:

Loans to legal entities
Loans to individuals
Total loans to customers

Less provision for impairment
Net loans to customers

Allowance for impairment of loans to custor

A reconciliation of the allowanceifor impairme

Ners

30 June 2016 31 December
(unaudited) 2015
63,990,911 65,330,232

= 4,197

63,990,911 65,334,429
(6,833,081) (5,594,631)
57,157,830 59,739,798

nt of loans to customers is as follows:

For the six-month period ended 30 June

2016 2015

(unaudited) (unaudited)
As at 1 January : 5,594,631 5,792,542
Creation/ (reversal) of provision for impairment 1,238,450 (342,379)
As at June 30 6,833,081 5,450,163
7. Finance lease receivables
The analysis of finance lease receivables at 30 June 2016, is as follows:

Not later
30 June 2016 (unaudited) than 1 year 11to 5 years Over 5 years Total
Finance lease receivables 55,357,250 144,042,705 70,740,590 270,140,545
Unearned future finance incomeion finance lepses (1,621,044) (33,352,958) (31,350,919) (66,324,921)
Total investments into finance lease’ 53,736,206 110,689,747 39,389,671 203,815,624
Less provision for impairment (3,879,530) (10,258,099) (3,650,412) (17,788,041)
Net investment in finance lease | 49,856,676 100,431,648 35,739,259 186,027,583
An analysis of finance lease receivable as of 3 December 2015 is presented below:
Not later
31 December 2015 B than 1 year 1to 5 years Over 5 years Total
Finance lease receivables ! 52,439,105 135,729,038 69,548,149 257,716,292
Unearned future finance income:on finance leases (1,425,604) (30,284,157) (29,509,294) (61,219,055)
Total investments into finance leasei 51,013,501 105,444,881 40,038,855 196,497,237
i

Less provision for impairment j (3,619,194) (9,599,498) (3,645,061) (16,863,753)
Net investment in finance lease ! 47.394 307 95,845,383 36,393,794 179,633,484

A reconciliation of allowance for impairment

As at 1 January

Less provision for impairment
Write-offs

As at June 30

»f finance lease receivables is as follows:

For the six-month period ended 30 June

2016 2015
(unaudited) (unaudited)
16,863,753 12,062,962
924,288 1,759,357

- (2,794

17,788,041 13,819,525
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Separate notes to the interim condensed financial statements

for the six-month period ended 30 June 2016

(Thousands of tenge)

8. Assets held for sale

During the six-month period ended 30 June 2
KZT 508,034 thousand into property held for

9.  Property held for finance lease

Property held for finance lease comprisejs the fi

Equipment held for finance lease
Collateral transferred to ownetship
Other materials

Less provision for impairment of property hel
Property held for finance lease ‘

10. Advances paid
As at 30 June 2016 and 31 December 2015 ady

Agromashholding JSC [
Combine harvester plant “Vektor” LLP
SIA AKVA-FERMA i
Combine harvester plant Rostselmash TLC
INTMA GMBH

Eurasia Group AG

Agralimex CmbH

PETKUS Technologie GmbH

EURASIA GROUP KAZAKHSTAN LLP
BAUER TECHNICS as.

SOFTWAY SERVICE LLP

DK VET LLC

Aktobe tax committee

KUBQO Greenhouse Projects B.V.
Agrofirma Aduchi LLC

Frostera JSC

RKD Irrigacion, S.L.

Naan Dan Jain Iirigation (C.S) LTD

Other

finance lease.

llowing:

Less provision for impairment of advances pad (Note 19)

Advances paid

1 for finance lease (Note 19)

016 the Company transferred assets held for sale with a carrying amount of

30 June 2016 31 December
(unaudited) 2015
6,940,114 7,924,117
733,042 508,235
23,953 15,394
7,697,109 8,447,746
(477,830) (853,339)
7,219,279 7,594,407

ances paid comprise advances to the following counteragents:

30 June 2016 31 December
(unaudited) 2015
2,000,000 -
1,400,000 —
398,322 -
286,389 -
214,718
88,102 1,117,397
78,066 78,066
74,978 -
58,235 95,824
52,520 -
45,972 -

45,963 -
3,148 473,649

- 3,875,769

w 158,703

- 89,558

= 82,359

- 41,995

125,810 154,364
4,872,223 6,167,684
(147,479) (171,238)
4,724,744 5,996,446

Advance paid represent mainly prepayment for delivery of agricultural machinery, equipment and cattle stock for further

transfer to finance lease.




Separate notes to the interim condensed financial statements
KazAgroFinance JSC | for the six-month petiod ended 30 June 2016

(Thousands of tenge)

11. Due to the Shareholder

30 June 2016 31 December
(unaudited) 2015
Loans from the Shareholder 96,897,312 104,286,082
Due to the Shareholder 96,897,312 104,286,082

As at 30 June 2016 and 31 December 2015 payables to the Shareholder include the amounts due under the Framework Loan
Agreement No. 35 (hereinafter, the “Agree&[mnt”}‘ a long-term investment loan is provided to the Company for the
implementation of complex of measures on creation, expansion and modernization of material production in the agricultural
sector., Proceeds from the loan are used by the|Company to finance long term investment projects. The funding is carried out
by the Shareholder from the National Fund uynder bond program through National Bank of the Republic of Kazakhstan,
The agreement is effective until 30 Decémber 2023. As at 30 June 2016 and 31 December 2015, the financing limit under the
Agreement amounted to KZT 113,459,000 thpusand with a nominal interest rate of 1.02% per annum. As at 30 June 2016,

the amount due under this Agreement is KZT]65,393,421 thousand (31 December 2015: KZT 68,349,568 thousand).

On 24 June 2014, the Company and the Sharcholder entered into the framework loan agreement No. 63 in the amount of
KZT 30,363,131 thousand for a period of 7 years and a nominal interest rate of 5.8% per annum. As at 30 June 2016, the
amount due under this Agreement is KZT 15,087,106 thousand (31 December 2015: KZT 21,834,447 thousand).

On 23 September 2014, the Company and the Shareholder entered into a framework agreement No. 113 for a loan in the
amount of KZT 14,272,998 thousand for the period of 9 years and an interest rate of 10% per annum subject to subsidizing
by the government, of which 7% is subsidim:.d! by the government and 3% per annum is paid by the Company. As at 30 June
2016, the amount due under this agreement is [KZT 8,300,372 thousand (as at 31 December 2015: KZT 6,862,841 thousand).

On 1 October 2014, the Company and the¢ Shareholder entered into the loan agreement No. 118 in the amount of
KZT 6,189,000 thousand for a period of 7 ygars and a nominal interest rate of 1.02% per annum. As at 30 June 2016, the
amount due under this Agreement is KZT 5,317,633 thousand (31 December 2015: KZT 7,239,226 thousand).

On 12 May 2016, the Company and the ;Shareholder entered into the loan agreement No. 64 in the amount of
KZT 3,800,000 thousand for a period of 7 years and a nominal interest rate of 1.02% per annum. As at 30 June 2016, the
amount due under this agreement is KZT 2,‘?9;‘8,780 thousand (as at 31 December 2015: nil).

As at 30 June 2016 and 31 December 2015, the Company has no obligations on compliance with financial covenants under
agreements with the Shareholder. The 'amoun;I due to the Shareholder is not secured by collateralized property.

|
12. Due to credit institutions

Amounts due to credit institutions comprise:

' 30 June 2016 31 December

Currency Marturity Interest rate (unaudited) 2015
|

Islamic Development Bank US dollars 21 S¢ptember 2020 6% 7,975,977 8,747,570
Societe Generale Bank US dollars Zfi} May 2020 6 months LIBOR + 1.5% 6,811,054 7,689,484
Deere Credit, Inc US dollars 15 November 2018 5.9% 2,776,919 3,475,933
Deere Credit, Inc US dollars 20 T\'\Enwmber 2019 5.6% 2,645,535 3,035,521
Landesbank Berlin AG Euro 29 Dlecember 2019 6 months TURIBOR + 1.15% 1,832,916 2,062,249
Deere Credit, Inc. US dollars 15|March 2018 LIBOR + 2.3% 1,321,811 1,656,906
GasPromBank OJSC US dollars 30 April 2019 4.3% 1,055,994 1,239,740
Rosselhozbank J5C US dollars 24 April 2019 4.9% 829,300 852,247
Rosselhozbank JSC US dollars 24 May 2018 4.9% 739,097 931,222
CNTH International SA US dollars 2 June 2018 6% 440,648 553,034
Roscksimbank J8C Russian rouble 20 December 2023 5.75% 262,146 -
Roscksimbank JSC Russian rouble 20 December 2016 15.0% 187,157 -

Landesbank Berlin AG Euro Ee‘ii.-\ugust 2016 6 months EURIBOR + 1% +
spread for financing 95,423 180,396
Due to credit institutions 26,973,977 30,424,302

In accordance with the terms of the credit organization loan agreements, the Company is required to comply with certain
financial covenants. In particular, undet a loan|agreement from Societe Generale Bank, the Company must comply with certain
ratio between the operating profit (EBIT) and interest expenses, as well as prudential standards established for subsidiaries of
KazAgro, operating in the area of agto—jindusEJ'ml complex of the Republic of Kazakhstan, as well as interest expense coverage
ratio. As at 30 June 2016 and 31 December 2015, the Company complied with the requirements related to compliance with
the restrictive covenants under the agreemenf.s with these credit organizations.

Restrictive covenants
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Separate notes to the interim condensed financial statements
for the six-month period ended 30 June 2016

(Thousands of tenge)

13. Debt securities issued

As at 30 June 2016 and 31 December 2015 det

Bonds, tenge

As at 30 June 2016 and 31 December 2015 de

t securities issued comrise the following:

30 June 2016 31 December
(unaudited) 2015
38,677,476 38,624,394
38,677,476 38,624,394

bt securities issued by the Company comprise bonds denominated in tenge,

redeemable in 2022-2024, and having a coupm\ of 8.0-8.5% per annum, payable semi-annually. The bonds were placed by the

Company at Kazakhstan Stock E\change in 2(
acquired by the Sharecholder,

14. Taxation

The corporate income tax benefit comprises:

Current COlpOlatC tax expense

Deferred corporate income tax charge — Ollgln

differences
Less: deferred corporate income tax recognize
Corporate income tax benefit

As at 30 June 2016, deferred corporate incom
KZT 2,460,648 thousand).

15. Advances received

As at 30 June 2016 advances 1ece1ved in the
customers for the property acquired | under

(31 December 2015: KZT 4,760,927 th(puqand ;

16, Other liabilities

Other liabilities comprise:

Payables to suppliers
Deferred interest income
Due to employees

Taxes other than corporate income tax payabl
Other current liabilities
Other labilities

17.

As at 30 June 2016 and 31 December 201
82,837,204 shares have been fully paid by the

per one common share.

Equity

015 and as at 30 June 2016 and 31 December 2015 92.1% of the bonds were

For the six-month period ended 30 June

2016 2015
(unaudited) (unaudited)

ation and reversal of temporary
99,890 143,386
1in equity Note 17) (204,998) (405,618)
(105,108) (262,232)

e tax liabilities comprised KZT 2,560,538 thousand (as at 31 December 2015:

» amount of KZT 3,350,525 thousand represent prepayments made by the
the terms of finance lease agreements, but not transferred to the lessee

30 June 2016 31 December

(unaudited) 2015

8,301,812 5,233,635

446,284 1,016,887

345,863 270,531

¢ 48,379 73,570
186,347 184,211

9,328,685 6,778,834

5, authorized and paid common shares of the Company in the amount of
sole Shareholder of the Company at the price of placement of KZT 1 thousand

13
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Separate notes to the interim condensed financial statements
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(Thousands of tenge)

17.  Equity (continued)

In accordance with the decision of the sole Sh:

amount of KZT 2,855,932 thousand or KZT 3

paid. For the six-month period ended SQ June

In accordance with the Regulation of the Con

unforeseen risks and obligations. Reserve capi

Presented below 1s movement in items of addi

At 31 December 2014

Provision for deemed distribution (unaudited)

Tax effect on provision for deemed distriburic
(unaudited)

Income from initial recognition of loans from
Shareholder at fair value (unaudited)

Tax effect from initial recognition of loans fro

Shareholder at fair value (unaudited)
At 30 June 2015 (unaudited)

At 31 December 2015

Provision for deemed distribution (unaudited)

Tax effect on provision for deemed distributic
(unaudited)

Income from initial recognition of loans from
Shareholder at fair value (unaudited)

reholder dated 30 Aptil 2015, the Company declared dividends for 2014 in the
4.48 per one common share. As at 31 December 2015 the dividends were fully
2016, there were no dividends declared or paid on common shares.

apany, provisions are made for general risks including future losses and other
.11 is subject to distribution on the basis of the decision of a sole Shareholder,

!
Honal paid-in capital and reserves:

Provision for

Tax effect from initial recognition of loans from the

Shareholder at fair value (unaudited) |
At 30 June 2016 (unaudited)

As at 30 June 2016, book value per: one
methodology is KZT 1,201.19 (31 December

Assets

Less: intangible assets
Less: liabilities

Net assets

Number of common shares as at the calculari
Book value per share, tenge

18.

Operating environment

Republic of Kazakhstan continues ecoromic 1
by a market economy. The future stabihty
developments and the effectiveness of econor

In 2016 the Kazakhstan economy continuec
significant KZT devaluation. The combinatic
of capital, increase in the cost of capital, higl
Company believes that it is taking appropriate
circumstances.

Commitments and contingenci

Additional deemed
paid-in capital Reserve funds distribution
18,786,572 1,436,184 (7,885,776)
— (545,683)
n
_ = 109,137
the
2,573,774 - -
m the
(514,755) =
20,845,591 1,436,184 (8,322,322)
22,248,866 1,436,184 (9,047,665)
— — (216,307)
n
== - 43,261
the
1,241,297 - -
(248,259) - -
23,241,904 1,436,184 (9,220,711)

‘ommon share calculated in accordance with Kazakhstan Stock Exchange
2015: KZT 1,149.26):

30 June 2016 31 December

(unaudited) 2015

280,273,194 285,298,280

(211,639) (227,695)

(180,558,475) (189,868,721)

99,503,080 95,201,864

in date, shares 82,837,204 82,837,204
1,201.19 1,149.26

eforms and development of its legal, tax and regulatory frameworks as required
of the Kazakhstani economy is largely dependent upon these reforms and
nic, financial and monetary measures undertaken by the Government.

to be negatively impacted by a significant decline in crude oil prices and a
n of these factors, along with other factors, led to a decrease in the availability
wer inflation and uncertainty about economic growth, The management of the
measures to support the sustainability of the Company’s business in the current
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Separate notes to the interim condensed financial statements
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(Thousands of tenge)

18, Commitments and contingenc

Litigation

|
In the ordinary course of business, the Comp

utimate liability, if any, arising from such ac
conditions of the results of future operations ¢

Management is unaware of any significant actu

Taxation

Kazakhstani commercial, and in particular, tax

cases the legislation could be amended with indj
of the legislation may differ from that of tax a

estimated by tax authorities in other way, and tl
management considers that all necessary fax ac
in the interim condensed financial statements.

Credit related commitments

As at 30 June 2016 and 31 Decembef 2015

comprise:

Undrawn credit lines
Issued guarantees
Total

On 16 June 2011 the Company entered i
6,661,130 Islamic dinar to Islamic Developm
under the loan arrangement, This guarantee w:
the loan obtained by Fund for Financial:Suppe

ies (continued)

any is subject to legal actions and complaints, Management believes that the
ions or complaints, will not have a material adverse effect on the financial
f the Company.

al, pending or threatened claims against the Company.

epislation contain regulations, interpretation of which could vary, and in certain
rect retrospective impact. In addition, Company’s management’s interpretation
ithorities, and in the result transactions carried out by the Company could be
i5 could result in additional charge of taxes, fines and penalties. The Company’s
ruals were fulfilled and, correspondingly, there were no any allowances charged
Tax periods remain open for five years.

contractual commitments and credit related contingencies of the Company

30 June 2016 31 December
(unaudited) 2015
7,539,780 5,750,161
2,594,228 2,827,399
10,134,008 8,577,560

nto the agreement for granting a financial guarantee in the amount of
cnt Bank to ensure obligations of Fund for Financial Support of Agriculture
s secured by counter-guarantee of KazAgro. As at 30 June 2016 the amount of
et of Agriculture JSC totalled USD 7,660 thousand or KZT 2,594,228 thousand

(31 December 2015: USD 8,316 thousand ot KZT 2,827,399 thousand),

19. Other impairment and provisi

The movements in impairment allowances an

At 31 December 2014

Creation of provision for impairment (unaudi
Disposals (unaudited)

At 30 June 2015 (unaudited)

At 31 December 2015

Creation/ (reversal) of provision for impairme
(unaudited)

Disposals (unaudited)

At 30 June 2016 (unaudited)

oning expenses

1 other provisions were as follows:

Property held

for finance Advances Other Total

lease _ paid assets 2015

620,306 116,529 409,786 1,146,621

ed) - 172,008 40,525 212,533
(39,987) - — (39,987)

580,319 288,537 450,311 1,319,167

853,339 171,238 514,876 1,539,453

nt

84,808 (23,759) 51,643 112,692
(460,317) - - (460,317)

477,830 147,479 566,519 1,191,828
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20. Fair value of financial instruments

The Company uses the following hierarchy for|determining and disclosing the fair value of financial instruments by valuation

technique:

. Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

. Level 2: techniques for which all inputs which have a significant effect on the recorded fair value are observable, either
directly or indirectly; and

o Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on

observable market data.

The following table shows an analysis of finangial instruments recorded in the interim condensed financial statements at fait

value by level of the fair value hierarchy:

30 June 2016 (unaudited) Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
Derivative financial assets ‘ - 2,493,935 - 2,493,935
Total financial assets measured at fair value - 2,493,935 - 2,493,935
Assets whose fair value is disclosed
Cash and cash equivalents - 17,000,004 — 17,000,004
Amounts due from credit institutions - 1,425,197 - 1,425,197
Loans to customers - - 51,022,878 51,022,878
Finance lease receivables - - 178,744,608 178,744,608
Other assets - - 184,037 184,037
Total financial assets whose fair value is

disclosed - 20,919,136 229,951,523 250,870,659
Financial liabilities whose fair value is'disclose
Amounts due to the Shareholder - = 86,249,529 86,249,529
Due to credit institutions - = 24,497,279 24,497,279
Outstanding securities — 34,788,563 - 34,788,563
Other liabilites - - 8,750,248 8,750,248
Total financial liabilities whose fair value is

disclosed - 34,788,563 119,497,056 154,285,619
31 December 2015 Level 1 Level 2 Level 3 Toral
Financial assets measured at fair value
Derivative financial assets - 1,734,567 — 1,734,567
Total financial assets measured at fairivalue - 1,734,567 - 1,734,567
Assets whose fair value is disclosed
Cash and cash equivalents 2 23,874,332 23,874,332
Amounts due from credit institutions - 2,549,777 - 2,549,777
Loans to customers - - 54,472,255 54,472,255
Finance lease reccivables = - 170,528,033 170,528,033
Other assets ‘ — - 130,141 130,141
Total financial assets whose fair value; is

disclosed : - 26,424,109 225,130,429 251,554,538
Financial liabilities whose fair value is disclosed
Amounts due to the Shareholder = - 94,626,632 94,626,632
Due to credit institutions — - 28,136,223 28,136,223
Outstanding sccurities - 36,570,500 = 36,570,500
Other liabilitics - - 6,250,538 6,250,538
Total financial liabilities whose fair value is

disclosed } — 36,570,500 129,013,393 165,583,893
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20.

Financial instruments recorded at fair'value

The following is a description of the détermi
using valuation techniques. These incorporate
when valuing the instruments.

Derivative financial instruments

Derivative financial instruments valued using a
instruments assumptions are made on the ba

Fair values of financial instrun

1ents (continued)

ation of fair value for financial instruments which are recorded at fair value
the Company’s estimate of assumptions that a market participant would make

1

wvaluation technique with market observable inputs. As for embedded derivative
is of market rates adjusted by specific characteristics of the instrument, The

o

Company uses Black-Scholes model to evaluate its financial instruments and valuation models (such as risk free rates and

volatility coefficients), are determined on the |

Financial instruments not recorded at fair v,

Set out below is a comparison of the carrying

recorded at fair value in the interim coridense

non-financial assets and non-financial liabilities.

asis of financial instruments with similar characteristics quoted at Bloomberg.

lue

d

amounts and fair values of the Company’s financial instruments that are not
| statement of financial position. The table does not include the fair values of

30 June 2016 (unaudited) 31 December 2015
Unrecognised Unrecognised
Cartying (loss)/ Cartying (loss)/
value Fair value gain amount Fair value gain
Financial assets
Cash and cash equivalents 17,000,004 17,000,004 - 23,874,332 23,874,332 —
Amounts due from credit
nstitutions 1,425,197 1,425,197 - 2,549,777 2,549,777 —
Loans to customers 57,157,830 51,022,878 (6,134,952) 59,739,798 54,472,255 (5,267,543)
Finance lease receivables 186,027,583 178,744,608 (7,282,975) 179,633,484 170,528,033 (9,105,451)
Other financial assets 184,037 184,037 - 130,141 130,141 -
261,794,651 248,376,724 (13,417,927) 265,927,532 251,554,538 (14,372,994)
Financial liabilities
Due to the Sharcholder 96,897,312 86,249,529 10,647,783 104,286,082 94,626,632 9,659,450
Due to credit institutions 26,973,977 24,497,279 2,476,698 30,424,302 28,136,223 2,288,079
Outstanding securities 38,677,476 34,788,563 3,888,913 38,624,394 36,570,500 2,053,894
Other financial liabilities 8,750,248 8,750,248 - 6,250,538 6,250,538 -
171,299,013 | 154,285,619 17,013,394 179,585,316 165,583,893 14,001,423
Total unrecognised change i
in unrealised fair value 3,595,467 (371,571)

Valuation techniques and assumptions

The following describes the methodologies :
which are not already recorded at fair value in
Assets for which fair value approximates carrying vl

|

For financial assets and financial liabilities that
that the carrying amounts approximate fto the
Financial assets and financial liabilities acconpted for
Fair value of the quoted notes and bonds is b

The fair value of unquoted instruments, loan
due to the Shareholder and amounts due to cr¢
future cash flows using rates currently availab

In case of financial assets with fair values disc
market rate of financial instruments with simi
Republic of Kazakhstan. The indicated appr
receivables.

nd assumptions used to determine fair values for those financial instruments
these interim condensed financial statements.

(i

late liquid or having a shost term maturity (less than three months) it is assumed
r fair value,

at amortised cost

sed on price quotations at the reporting date.

: to customers, finance lease receivables, amounts due from credit institutions,
dit institutions, other financial assets and obligations is estimated by discounting
e for debt on similar terms, credit risk and remaining maturities.

osed in the financial statements, future cash flows are discounted at the average
ar maturities based on the statistical data published by the National Bank of the
yach is used in determining the fair value of loans to clients and finance lease
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20. Fair values of financial instrun

Valuation methods and assumptions (contin

Financial assets and financial liabilities accounted for
Financial liabilities whose fair value is disclosec

. to determine the fair value of payables
flows are discounted at the average rat

similar maturity.

21.

In accordance with IAS 24 Related Party, Diselos
the other party or exercise significant influence
each possible related party relationship, attenti

Related party transactions

Related parties may enter into transactions wh
be effected on the same terms, conditiohs and

Republic of Kazakhstan, acting through the
Kazakhstan and the Shareholder, controls the

The outstanding balances of related party tran

Finance lease receivables

Less: allowance for impairment

Finance lease receivables less provision fo
impairment

Loans obtained
Guarantees issued
Guarantees received

Interest income on finance lease receivables
Reversal of provision for impairment o:f finan

lease receivables |
Interest expenses on loans received :

Other expenses

Interest rates on finance lease receivables
(six-month period ended 30 June 2015{ 4-139
ended 30 June 2015: in 2019-2022). Terms of

f}

bn is directed to the substance of the relationship, not merely the legal form.

1ents (continued)

ued)

I amortised cost (continued)
1 in the financial statements:

to the Shareholder and amounts due to credit organizations, the future cash
e of bonds of the Ministry of Finance of the Republic of Kazakhstan with a

ures, parties are considered to be related if one party has the ability to control
ver the other party in making financial or operational decisions. In considering

ich unrelated parties might not. Transactions between related parties may not
amounts as transactions between unrelated parties.

State Property Committee of the Ministry of Finance of the Republic of
Company and has a significant impact on its activities.

:actions as at the end of the reporting period are as follows:

30 June 2016 (unaudited) 31 December 2015

Companies Companies

common common

Shareholder control Shareholder control
- 437,035 — 728,048

- (23,731) — (27,800)

r

- 413,304 — 700,248

96,897,312 - 104,286,082 -

- 2,594,228 - 2,827,399

2,594,228 2= 2,827,399

For the six-month period ended 30 June
2016 (unaudited) 2015 (unaudited)

Companies Companies

common common

Shareholder control Shareholder control
- 25,094 - 24,641

ce

- 4,069 - -

(3,267,821) — (3,077,902) -
- (2,626) - (2,849)

from companies under common control amount to 6-13% per annum

o p.a). These finance lease receivables mature in 2019-2025 (six-month period
attracting loans from the Shareholder are disclosed in Note 11.
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KazAgroFinance JSC

Separate notes to the interim condensed financial statements
for the six-month period ended 30 June 2016

(Thousands of tenge)

21.  Related party transactions (continued)

Compensation of key management personnel, consisting of 5 members (six-month period ended 30 June 2015: 5 persons)

comptised the following:

Salaries and other shott-term benefits
Sacial secutity contributions ;
Total compensation to the key manageme nt personnel

For the six-month period ended 30 June

2016 2015
(unaudited) (unaudited)
26,907 33,446

2,671 3,392

29,578 36,338
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